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We have audited the accompanying consolidited financial statements of OO0 RESO-
LEASING and its subsidiaries (together referred to as the “Group”), which comprise the
consolidated statement of financial position as of 31 December 2011 and the consolidated
statement of comprehiensive income, consolidated statement of cash Oows for the year
then ended and 2 summary of significant accounting policies and other explanatory nates.

Managenrent s Responsibility far the Virncial Statements

Management is responsible for the preparation and fair presertation of these consolidated
financial statements in accordance with International Finaneial Reporting Standards. 'This
responsibility includes: designing, implementing and maintaining internal conrrol relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or crror: selecting and applying appropriate accounting
policies; and making accounting estimates thar are reasonable in the circumstances.
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Airdlitor’s Respansibility

Cur responsibility is 10 express an opinion on these consolidared financiad statements
hased on our audit, We conducted our audit in aceordance with Taternarional Standards on
Auditing. Those standards require that we comply with cthical requirements and plan and
perform the audit 1o obtain reasonable assurance whether the consolidated financial
statements are free from material misstatement.

An audit invotves performing procedures to obtain audit evidence about the mmounts and
disclosures in the consolidated {inancial statements. The procedures seleeted depend on the
auditor’s judgment, including the assessment of the risks of marerial misstatement of the
consolidated Anancial statements, whether due to fraud or error. Tn making those sk
assessments, the auditor considers internal conrrol relevant to the cotity’s preparation and
fair presentation ab the consolidated financial statements in order to design audit
procedures that awe appropnate in the citcumstances, but nat for the purpose of expressing
an opinion on the effecriveness of the Group's internal control. An audir also includes
evaluating the appropriatencss of accounting policies used and the reasonableness of
accounting estimates made by Management, as well as evaluating the overall presentation
of the consolidated financial staremenes.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respeers,
the financial position of the Group as of 31 December 2011, and its financial performance

and its cash flows for the vear then ended in accordance with International Financial
Reporting Standards.

e oewon 240

Moscow, Russian Federaton
21 May 20412
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Consolidated Statement of Financial Position

Notes 31 December 31 December
2011 2010
RUR’ 000 RUR' 000

Assets
Non-current
Goodwill 6 671 286 671286
Other intangible assels 7 261374 266 607
Property and equipment 8 93 091 17 578
Equipment purchased for leasing purposes 23 028 53 571
Net investment in finance ieases 9 2111797 1174 290
Financial instruments 10 690 087 529 515
Tax assets 11 141 096 87 922
Deferred tax assets 12 150 335 34 428
Equipment held for sale 14 24 312 -
4 166 406 2 835 197
Current
Net investment in finance leases t°] 2363795 1 505 840
Financial instrumenls 10 140 628 447 923
Tax assets M 442 164 202 879
Trade and other receivables 13 125 891 208 466
Equipment held for sale 14 83 879 165 289
Other current assets 15 364 118 384 392
Cash and cash egquivalents 16 513 236 675 555
4033711 3580 144
Total Assets 8 200 117 6 425 341
Liabilities

Non-current liabilities excluding net assets

attributable to participants

Loans and borrowings 17 2673894 16357390
Customer accounts and deposits 18 93 848 140 063

2767 742 1775853

Current liabilities

Loans and borrowings 17 1633 650 968 150
Customer accounts and deposits 18 849 201 1059 881
Trade and other payables 19 172 479 86 344
Tax liabilities 20 30 586 37 156
Provisions 21 7 562 11 134
Cther liabilities 22 512134 333171

3 205 612 2 495 836

Net assets attributable to participants 23 2226 763 2 153852

Total Liabilities 8 200 117 6 425 341

The consolidated financial statements were approved by Management on 21 May 2012,

General Director QOO RESO-1Leasing Financial Director OO0 RESO-Leasing

AL Mokin ~ AL Rostyley




Consolidated Statement of Comprehensive Income

Notes 2011 20190

RUR’ 000 RUR’ C00
Finance income 24 1030954 739630
Finance cost 25 (379 387) (283 369)
Net finance income 651 607 456 261
impairment losses 26 {56 798) (2589 715)
Net finance income after impairment 594 809 196 546
Cther operating income 27 91 304 44 305
Net result from derecognition of finance leases {4 828) (11741)
Nel rasult from disposal of assets 24 246 (15 494)
Operating expenses 28 (508 977) {312 385)
Monetary loss 3032 -
Net result from foreign currencies 53 904 {2 793)
Profit {ioss) before income tax 252 492 {101 562)
Income tax (henefit) 29 (54 929} 16 210
Profit (loss) for the period 197 563 (85 352)
Other comprehensive income
Changes in translation reserve (33 152) {1622}
Other comprehensive loss for the period,
net of tax {33 152) (1622)
Total comprehensive income {loss)
for the period 164 411 (86 974)
Income (loss) for the period attributable to:
Participants of OO0 Reso-Leasing 198 636 (85 036)
Non-controlling interest {1073} (316)
Total comprehensive income {loss) attributable
to:
Participants of OO0 Reso-Leasing 165 484 (BB 658)
Non-controlling interest (1073} {316)




Consolidated Statement of Cash Flows

2011 2010

RUR'’ 000 RUR’ QGO
Cash flows from operating activities
Profit (loss) for the period before taxation 252 492 (101 562)
Adjustments for:
Depreciation and amortisation 18 473 15 003
Gain (loss) from disposal of property and
equipment 6 {34)
Gain from bargain purchase of subsidiaries (8 374) -
Other non-cash items 5442 -
Exchange difference on revaluation of monetary
items in foreign currency 117 906 (52)
Monetary loss (696) -
Changes in accrued expenses and provisions 44 479 19 425
Accrued income tax from non-dividend
distributions to participants {19 876} (12 270)
Impairment fosses 56 798 259 715
Fair value valuation of loans and borrowings {9 459) {21 741)
Utilization of provisions {133 310) (13 556)
Write-off of assets - (1402)
Interest income {132 232) (160 364)
Interest expense 379 387 280 834

571 036 263 996

Nel decrease {increase) of investments in finance
lease {1905 119) {380 247)
Net decrease {increase) of equipment acquired for
leasing purposes {2 513) (41 717)
Decrease (increase) in trade and other receivables 134 902 (271 276)
Decrease {increase) in tax and other assets (1580 222) (509 143)
Decrease (increase) in equipment held for sale 126 294 330636
Increase (decrease) in trade and other payables 390 981 (7 535)
Increase {decrease) in tax and other liabilities 157 253 144 730
Interest paid {407 612) (242 B87)
Income tax paid {21 367) {4 767)
Net cash used in operating activities {1 1486 367} {718 910}
Cash flows from investing activities
Acquisition of subsidiary, net of cash 18 343 -
Sales (purchases) of securities 342766 {278 583)
Loans returned (issued) (242 937) 8 968
Proceeds from disposals of property and
equipment 1372 464
Disposat (acquisition) of otker financial instruments 1 585 (4 305)
Interest income received 135 288 151 573
Purchase of property and equipment (15 220} (12 816}
Purchase of intangible assels {148) {1010)
Net cash from {used in} investing activities 241 048 {135 689)



Consolidated Statement of Cash Flows (continued)

2011 2010

Nota RUR’ 000 RUR’ 000
Cash flows from financing activities
Nel receip! {repayment) of loans and borrowings 1482 368 641 109
Net increase {repayment) of finance lease liabilities {546) 617
Net increase (repayment) of ather financial liabilities - 1 088
Attraction (repayment) of customer term deposits (626 164) 705 804
Non-dividend distribution to participants (91 365) (58 891)
Dividends paid to minorities - (741)
Net cash from financing activities 764 293 1289 184
Effect of exchange rate changes on cash and cash
equivalents (21 294} (158)
Net increase {decrease) in cash and cash
equivalents {162 319) 434 429
Cash and cash equivalents at beginning of period 16 675 555 241 126
Cash and cash equivalents at end of period 18 513 238 675 555




1. Background
11 Principal activities

RESO-LEASING Group consists of QOO RESC-LEASING (“the Company”). its 99,675% owned
subsidiary SOO0 RESOQ-BELLEASING, its 99% owned subsidiay QOO RESOTRUST and ns
100% owned subsidiary OJSC Bank RESO Credir (logether referred to as “the Group”). The primary
activity of the Group is provision of various equipment in the form of finance leases 1o companies
domiciled in Russia and Belarus.

1he Parent Company is a limited liability company incorporated and domiciled in Russian Federation.
The address of its registered office is 6, s, 8, Nagorny proezd, Moscow, Russian Federation,

The Company is owned by QOO Holding Company Reso (0,503%) and Reso Investments Limited
{99,497%), a Cyprus registered company, which is in tarn indirectly controlled by S.8arkisov (50%) and
N.Sarkizov {50%),

Average number of employees of the Group during 2011 was 369 (2014: 201).
1.2 Russian business environment

Whilst theee have been improvements in recent years in the ceanomic sitoation, the Russian Federation
still expericnce political and cconomic change which has affected, and may continue to affect, the
activitics of enterprises operating in this environment. The prospects for fumre economic stability in
the Russian Federation are largely dependent upon the effectiveness of economic measures undertaken
by the government, together with legal, regulatory and political developments, which are beyond the
Group’s control. Consequently, operations in the Russian Federaton mvolve risks, which do not
typically extst in other markers. The accompanying consolidared financial  statements reflect
management’s assessment of the impact of the Russian business environment on the operations and
the financial position of the Group, The future business environment may differ from management’s
ARSCSSMLNL

2. Basis of preparation

2.1 Statement of compliance

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standaccds (*TFRS™) as developed and published by the Tniernational
Accounting Standards Board (LASD).

2.2 Going concern

These consalidated financial statements have been prepared on a poing concern basis, which assumes
the realisation of assets and the settlement of liabilities in the nonmal course of business.



2. Basis of preparation (continued)
2.3 Basis of measurement
The consolidated financnl stnements ace prepared on the historieal or ameortised cost basts,

Fhe Company and its subsidiaries domiciled in Russian Federation maimtain #s accounting records in
Russtan Roubles (“RUR”) and prepare s statutory finanenl sttements in accordance with the
Regulations on Accounting and Reporang of the Russian Fedeeaton.

The subsidiaries domiciled i Belarus Republic mamtain ux accounting records in Belarus Roubles
*BYR™) and prepare its statwory Gnancial statements in accordance with the Regulations on
Accounting and Reporting of the Belarus Republic.

The consolidared financal starements are based on the smmtory aceounting records, with adjustments
and reclassifications recorded for the purpose of fair presentadon i aceordanee with IFRS,

2,4 Functional and presentation currency

The presentation currency used in the preparation of these comsolidared financial statements is the
Russian Rouble (“RUR").

The functional currency of Russien entties of the Group is the Russian Rouble ("RUR™) and Belarus
Rouble (“BYR™} for the Belorussian entire, Management considers that the RUR reflects the economic
substance of the underlying events and circumstancees relevant to the Group in Russia.

In iranslating to the RURL ussets and Jbilies that ace included o the consolidated starement of
fimancial posttion have been manslated an the foreign exchange rate ruling ar the date of the statement
of fmancial posinon. All income and expense and equity items have been mranslated at o rate
approximating rares ar the dates of the trnnsactions. Uhe resulting exchange difference is recorded in
the foreign curreniey translation reserve.

Financil information presented in RUR has been rounded to the nearest thousand.
2.5 Critical accounting estimates and judgments

The preparation of financial statements i conformity with IFRS requires management to make
Judgments, estimares and assumpiions that atfect the application of policies and the reported amounts
ol assers and Kabilities, income and expense. The estimates and associnied assumptions are based on
historical experience and various other factors that are Dbelieved to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values of
assets and labilities that are not readily apparent from other sources. Although these estimates are
based on management’s best knowledpe of currene evens and actions, actual results ulthmately may
differ from these estimates. ' '

In particular, information abou signilicant areas of estimation uneerainty and eritical judgments in
applying accounting policies are deseribed in the folfowing notes:

* Note 3 "Summary of Significant accountng pelicies”™ (3.9 “Impairment™) and Now 9 “Net
investments in lease™ in respect of lease impadrment allowance

o Notwe 13 “Trade and other receivables™ in respect of trade and other receivables impairment
allowance;

*  Notwe 315 “Taxation” and Note 12 “Delerred tax assets and liabilides™ in respeer of
recognition of deferred tax assets and habilities:

¢ Note 21 "Provisions” and Note 32,1 “Litgation” in respect of pending lidgations;

e Now 322 “Taxation contingencies™ in respect of tax contingencies.



2. Basis of preparation (continued)

2.6 Subsidiaries

Subsiditries are those enterprises conrrolled by the Group, Control extsts when the Group has the
power, divectdy or indirectly, 10 govern the financdial and operating policies of an enterpeise so as 1o
obtain beacfits from Gis activites. The financial statements of subsidiaries are included in the
consolidated financial starements rom the date that control effectively commences until the date that
control effectively ceases. Where necessary, aceounting policies for subsidiaries liave been changed to
ensure consisteney with the polices adopred by the Group.

Acquired subsiciaries of the Group are consolidated using the purchase method of accounting. This
involves the revaluation at fair value of all identfiable assets and liabilides, mcluding contingent
linbilities of the subsidiary, at the acquisition date, regardiess of whether or nor they were recorded in
the hnancial statements of the subsidiary prior to acquisition. On initial recogniton, the assets and
liabilities of the subsidiary are included in the consolidated staiement of financial position at their
revalued amounts, which are also used as the bases for subsequent measurement in accordance with
the Group accounting policies. The cost of acquisition is measured ac fair value of assets given, equity
instruments issued and liabilides incurred or assumed ar the date of exchange, including cost directly
attributable to the acquisition. Goodwill represents the excess of acquisition cost over the fair value of
the Group’s share of the identifiable net assets of the acquired subsidiary a1 the date of acquisition. If
the cost of acquisition is less than the fair value of the identifiable net assers of the subsidiary acquired,
the difference is recognised directdy in the consolidated statement of comprehensive income,

2.7 Transactions eliminated on consolidation

Inta-group balances and transactions, and any unrealised gains arising from intra-group transactions,
are climinared in preparing the consolidated financial statements, Unrealised gains arising from
transactions with associates and jointy controlled enterprises are climinared to the extent of the
Group’s interest in the enterprise, Unrealised gains resulting from transactions with associates age
eliminated against the investment tn the associate. Unrealised losses are elimimared in the same way as
unrealised gains excepr thar they are only climinated to the extent that there is no evidence of
Imypirmentt.

2.8 Classification of Belarus Republic as a hyperinflationary economy

Thronghout 2011 a number of factoes arose in the Belarus Republic economy that led Group to
reconsider the treatment it follows with respect to the translation of the fnancial statements of SQQO
RESO-Bell.easing. Within these factors it is worth highlighting the level of inflation reached in 2011
and the cumulative inflation over the last three years and the restrictions 1o the official foreign
exchange market.

As a resulr, in accordance with IFRS, Belarus Republic muse be considered a hypetinflationary
economy in 201 1. The main implication of this are as follows:

¢ Adjustment of the historical cost of non-monetary assets and liabilities and the various items
of cquity of SO0Q0Q RIESO-Belleasing from the date of acquisiton or inclusion in
consolidated statement of fnancial position to the end of the period to reflect the changes in
purchasing power of the currency caused by inflatdon.

s Adjusiment of the income statement to refleet the financial loss caused by the impact of
inllation in the period on net monetary assets (loss of purchasing power).

®  The various components of the income statement and statement of cash flows have been
adjusted for the inflation index since their generation, with a balancing entry in financial results
and a reconciling ttem in the smtement of cash flows, respectively.

* Al components of the financial statements of SO00 RESO-Bell.easing have been translated
at the closing exchange rate, which at 31 December 2011 was 261 Belorussian roubles per
Russian rouble.



2. Basis of preparation (continued)

2.8 Classification of Belarus Republic as a hyperinflaticnary economy
{continued)

The main effeces on the Group's consolidated flnancial sinements for the vear ended 31 Decernber
20101 derived from the ttems menrioned above are as follows:

RUR’ 000
Finance income 968
Operating expenses (3 970)
Non-gperating losses (4 597)

3. Summary of significant accounting policies

The following significant accounting policies have been applicd in the preparation of the consolidated
financial statements, Fiwe accounting policies have been consistently applied.

3.1 Foreign currency transactions

Transactions in foreign currencies are translated to the appropriate functonal curreney at the foreign
exchanpe rate ruling at the date of the wansaction. Monetary assets and Habilities denominated m
Jorcign currencies at the date of the end of the reporting period are translated to the functional
currency at the foreign exchange e ruling ac thas date. Non-monetary assers and Niabilives
denominated in foreign currencies, which are stated at historical cost, are translated 1o the functional
currency at the foreign exchange rate ruling at the date of the transaction. Non-monetary assets and
finbilities denominated in foreipn currencies that are stated at fair value are ransiated o the functional
curtency at the Imcné,,n exciunge rate ruling at the dates the fair values were determined. Foreign
exchange differcnees arising on u'm-i.mon are recogrised it the sttement of comprehensive Income.

3.2 Goodwill

Gondwill represents the excess of acquisition cost in the business over the fair value of the Group's
share of the identifiable ner asset acquired. Goodwill s earried at cost less accumulated impairment
losses. Goodwill s allocated 10 cash-generming unit and is not amortised but is tested annually for
inpairment. W the cost ol acquisinion is Jess than the falr vatue of the ddennifiable net assets of the
subsidiary  acquired,  the  difference is recognised  directly in the consolidared  statement  of
comprehensive income.

3.3  Property and equipment

[ quipmmt furniture, fixtere and fittngs are stated ac historical cost less accumulated dcprccmucm and
1mp.mmmt losses. [Historical cost includes expenditure that is direetly attributable to the acquisition ol
rthe items. The cost of the self-constructed assets includes the cost of materials, direct kibour and an
appropriate portion of production overhead. Where an dtem of property, planr and equipment
comprises major components having different vsefud lives, they are accounted for as separate ttems of
properry, plant and vqrupment.

Subscquent costs are included in the asset’s eareving amount or recognised as a sepatate asset, as
appropriate, only when it s probable that future ccanomic benefits associated with the jtem will fow
teo the Group and the cost of the item ean be measured reliably. All other expenditure is recognised in
the statement of comprelensive income as an expense as incureed,



3.  Summary of significant accounting policies (continued)
3.3 Property and equipment {continued)
Depreciation s charged o the statement of comprchensive menme on a strajght fine basis over the

estimated useful lives of the individual assers. Depreciation commences on the date of acguisiton or,
in respeet of internally construgted assets, rom the time an asset is completed and ready Tor use, The

estimated useful lives are as follows:

Buildings 20 - 35 years
Machinery and equipment 3 - 7vears
[Furnture, fixture and firtings 3 -3 years
Vehictes 3 - 3 vears

The assets” residual values and usetul lives are reviewed, and adjusted i appropriate, a1 each date of the
end of the reporing, period.

3.4 Assets held for sale

Assels are classified in the conselidated statement of {financial position as assets held for sale if their
carrying, amount will be recovered principally through o sale transaction within twelve months from
the dare of classification. Assets are reelissilied when all ol the following conditivns are met: {a} the
assets are available for immediate sale in their present condition: (B management approved and
initiated an active programme 1o locate 3 buver: {€) the assers are actively marketed for a sale at a
rensomable price; (d) the sade is expected within one year and (€] it s unltkely that signiticant changes to
the plan o sell will be made or i the plan will be withdrawn, Assets held tor sale in the current
petiod's consolidated statemient of financial position are not reclassified or respresented in - the
compirative consolidated statement of financial position o reflect the classification ar the end of the
current period.

Assets held for sale are meazured at the lower of their careving amount and fair value less costs to scll
IHeld for sale prenuses and equipment are nor depreciated or amortised,

3.5 Other intangible assets

Other iiangible assets inchude computer softvare, licenses and other dentifiable inangible assers
acquired in business combinations,

Acquired computer software licences are capitatised on the basis af the costs incurred 1o acquire and

bring to use the specific software. These costs are amortised over their estimated vselul lives (three 1o

live yearsy. Costs that are direetly associated with the produciton of identifiable and unigque software

products controlled by thie Group, and that will probably generate cconomic benefils exceeding costs

Bevond one year, are recognized as intngible assets. Direct costs include the software development

emplovee costs and an approprizee portion of relevant overhends. Computer software developinent

costs recopnised as assets are amortised over their esdmated wsetvl lives (not exceeding 5 years). Costs

associated with mantaining computer software are expensed as incurred.

The cost of intangible assets acguized in a business combination is fair value as at the dute ol acquisition.

The useful lives of intangible assets are assessed to be ather finite or indefinie,

Amortisation is charged 10 the consolidied statement of comprehensive income on a straight-Ene
basis aver the estimared usefud lives of intangible assets unless such lives are indefinite. Such intangible
assets are systematically tested For impairment at each date of the end of the reporting period. Cither
intangible assets are amortised from 1he date they are avatlable for use

Intangible assers with indefinite vseful lives are not amortized, but are tested for impaicment annually
or more trequently i events or changes in circumstances indicate that the carrying amount may be
impaired cither mdividually or at the eash-generating unit level, The useful life of an inmnpgible asset
with an indefinite life is reviewed annually 1o determine whether indefinite life assessment continues to
be supportable,



3.  Summary of significant accounting policies (continued)
3.6 Leases

Baiances receivable under tinance lease agreements are carrded ar the value of the ner rvesiment in the
lease which is ealeulated as the agpregate of the ouestanding lease installments plus any residual value
accruing 1o the Group less uncrned finance income. Finance income represents the difference
between the costs of providing the leased asser and the spgregare expected future cash inflows arising
from the minimutn contracted lease installments payable by the lessee and any residual value accrning
tor the Grraup at the end of the lease term. The finance fncome is apportioned over the term of the
finance fease so as 1o retlect u cnnstant periodic raze of return on the net investment outstanding,

A hnance lease, mcluding all resulting assets, habilities, meome or expenses, 1= recognised in the
Group’s aceounts when a lesser is entitled 10 exeretse its right to use the leased asset.

Assets leased under finance lease arrangements are carsied on the lessees” accounts. Customs duues,
insurasee, ransporiation and oter costs tneurred in making the asser avatlable to the lessee are
excluded rom lease payments and accordingly are not charged 10 the Group’s statement of
comprehensive ncome. Any advance payments made by the lessee are recorded as g reduction 1 the
nel investment in the lease.

3.7 Cash and cash eguivalents
Cazh wd cash eguivalents comprise cash balances and shore-term deposits.
3.8  Financial instruments

The Group classified its finuncial instroments into the following categories: financial instruments ar fair
value through profir or loss, loans and recavables, held 10 matority financial instraments. Financial
instruments are assigned 1o the ditferent eategories by management on initial reeognition, depending
on the purpose for which the investment were acquired, The designation of Bnancial fustruments is re-
evaluated at every repornng dawe at which a choice of classification or accounting treatment is available.

Financial assets and liabilities are recognised in the statement of financial position when the Group
becomes a party to the contractal provisions of the instrument, All regular way purchases of financial
ass

ets ave accounted for at the sendement date. Financial instrumenrs are mum]]) measured at it fair
vatue plus imnsaction costs that are direetly auributable to the aequisition or issue of the timncial asset
or liability. An assessment for impairment is undertaken at least a1 each date of the end of the reporiing
period whether or not there is ebjective evidence that a financial asset or a group of Gnancial assets is
impaired.

Vinanced Invirements al fafr vafue Hvagh profit ar foss
This catepory has two sub-catepories: Binancial assets Beld for iding, and those designated at fair
satue through profie or loss ar inception. A financial asset or liability is classified in this category if
acquired or incurred principally Tor the purpose af selling or repurchasing in the near teem, or is part of
portfolio of idendified financial instroments that are managed together and for which there is
evidence of a recent acwial patern of short-term profit making, or is a derivative {except for a
derivative that is designated and cffecive hedging strument), or upon initial recognition, designated
by management as ar [ar value through profic or loss.  All mading derivatives in a net receivable
posiion {positive faie value), as well as options purchased. are reported as an asser. All trading
derivatives in a net payable position (negative fair value), as well as options written, are reported as a
liabiliry,

Subsequent to indral recognition, the Onancial instruments included in this catepory are measured at
fair vahre with changes in fair value recognised in profit or loss. Financial assets originally designated as
financial assers ac fatr value through profit or loss may not subsequently be reclassified.



3. Summary of significant accounting policies (continued)
3.8 Financial instruments {continued)

P and receiraliler

Loans and receivables are non-derivative financial assets with fixed or deteemimable payments that arc
not quoted 10 an active market. They anse when the Group prov ides money, goods or serv ices directly
10 a debtor with no intention of 1;'.1;!1;1‘11 he receivables.  Loans and receivables are uulu«(-nlucntl\
measured at amortised cost using the effective interest method, less provision for impairment. Any
change in their value is recngnised i profit or loss,

Hedd-dir-pratnesty investnrents

Fleld-ro-maturity investments are non-derivatve {inancial assces with hxed or determinable payments
and a fixed date of maturite, Investimems are classified as held-to marrity if there & an fmention and
ability of the Gronp's management to hold them undl maturity,

Held-10- n‘muull\' myestments are suhwt]ucntl\ measured ar amorised cost mmj_, the effective interest
method. 1n addition, if there is objective evidence that the inmvestment has been unp.m'u] the financial
asset s measured at the present value of estimared cash Hows. Any changes to the carrying amount of
i investment are recognised in peofit or loss,

The fair value of all Anancial instraments i3 based on their clunu-d marker price at the date of the end
of the :qmmng period without any deduction for tnsaction costs, If a quated marker price is not
available, the fair value of the instrument is estimated using pricing models or discounted cash flow
technigues, Where discounted cash flow !Lchmquus are used, estimared future cash flows are based on
management’s best esumates and the discount rate is a market relared rate at the date of the end of the
reporting period {or an mstrument with similar terms and conditions. Where pricing maodels are nsed,
inputs are based an marker related measures ar the dae of the end of the reporting period. The fair
value of derivatives that are por exchange-ieaded is estimared at the amount that the Groop would
receive or pay to terminate the contract ar the date of the end of the reporting period king into
account current market conditions and the current ereditworthiness ol the counterpareies.

All financial labilides, other than those designated at fair value through profit or loss and financial
liabilities that arise when a transfer of a financial asset carried at fair value does not quality fox
derecopnition, are measured at amortized cost. Amoruzed cost 1s calculated using the effective interest
meihod. Premivms and discounts, including initial transaction cosrs, ave included in the carnving
amount af the related instrument and amortized based on the elfective interest rate ol the instrment,

Derecopnition ol Nauncid nsteoments ocours when the nghts 1o receive eash tlows from the
investments expire or substantially all of the risks and rewards of ownership have been wansferred.
Any rights or obligations created or retained in the transter are recognized separately as assets or
liabilities. A {inancial Habiline is derecopnized when itis extingoshed.

3.9 Impairment

The carrying amounts of the Group's Iimaneial assets carried a1 amortised cost and non financial asgets,
excluding deferred tax assets, are reviewed at each date of the end of the reporting period o determine
whether there is any indication ol impairment. 1€ any sueh indication exists, the asset’s recoverable
amounl is estinated,

Voennvicrd chsels varvted at amarittsed cost

The Group reviews its loans and reccivables, o assess mpaisment on a regular basis, A foan or
recenvable s impaired and impirnient losses are incurred if, and only i, there is objective evidence of
impairment as a result of one or more events that occurered after the initial reeognitton of the loan or
receivable and that event (or events) has an impact on the estimated future cash flows of the loan tha
can be relinbly estimased,



3.  Summary of significant accounting policies (continued)
3.9 impairment (continued)

The Group first assesses whether objective evidence of impairment exists individually for loans and
receivables thae ave indivichally significant, and individually or cotlectively for loans and receivables tha
are not individually significant. 1f the Group determines that no objective evidence of pupainment
extsts for an individually assessed loan or receivable, whether signiticant or not, it mcludes the
recetvable my a group ot loans and recervables with simular eredit risk characteristics and collectevely
assesses them for impatrment. Loans and recetvables thar are individually assessed for impairment and
for which an impairment loss is ar continues o be reeognised are not included in oa collecive
assessment of impairment.

If there is objective evidence that an impairment loss on a loan or receivable has been incurred, (he
amount of the loss is measured as the difference between the carrying amount of the foan or receivable
and the present value of estimated future cash flows including amounts recoverable from guaranices
and collateral discounted at the loan or receivables origingl effective interest rate. Contractual eash
flows and historical loss experience adjusted on the basis of relevant observable dara that reflect
current economic condittons provide the basis for estimating expected cash Nows.

In some cases the observable data required w estimate the amount of an impairment loss on a loan or
receivable may be fimited or no longer fully relevant to current circutnstances. This mav be the case
when a borrower is in financial ditficulies and there is hule available historical data relating ro similar
borrowers, In such cases, the O roup uses its experience and judgement to estimate the amount of any
impairment loss.

All impairment losses in respect of loans and receivables are recognized in the statement of
comprehensive income amd are only reversed if a subsequent increase in recoverable amount can be
relared objectively 1o an event occarring after the impairment loss was recognised.

N financial asieti

Non hnanetal assets, other than deferred 1axes, are assessed @ each reparting date for any indications
of mmpairnient. The recoverable amount of non financial asscts s the greater of therr fatr value less
costs to sell and value in use. In assessing value in use, the estimated furuee cash flows are discounted
to theiy present value using a pn--m\' discount rate that reflects current market assessments of the time
value of money and the risks ~pc<.nu: ta the asset. For an asset that does nnt generate cash inflows
largely mdcpcnduu of those from other assers, the recoverable amount is determined for the cash-
generating unit te whicli the asset belunps. An impairment loss is recognised when the carrying amouat
of an assct or ity cash- -penerating unit exceeds its recoverable amount.

All impairment losses in respect of non financial assets are recognized in the statement of
comprehensive income and reversed only if there has been a change in the estimates used to determine
the recoverable amount Any lmp.mmcnl loss is only reversed to the extent that the asset’s carrying
amount does not exceed the carrying amount that wauld have been determined, net of depreciation or
amortisation, if no impatrment lorss had been recognised.

Croardiwily

lFor the purposes of assessinp mpaiiment, assets are grouped an the lowest levels for which there are
largely independent cash inflows {cash-generating units), As a result, some assets are tested individually
for :m;: airmient and some are tested at cash- ~eneratng uoit level, Gondwill is allnoeated to those cash-
generating units that are expected to benetit from synergics of the related business combination and
represent the lowest level within the (G rroup at which management monitors poodwill,

Cash-generating unitx 1o which goodwill has been alloeated sre tested for impairment at least annually.



3. Summary of significant accounting policies (continued)
3;9 Impairment {continued)

An impairment loss is recopnised for the amaount by whieh the asset’s or cash-pencrating unit’s cacrying
amennt exceeds its recoverable amount. To determine the recoverable amount, Group’s management
estimates expected future cash flows from cach cash-generating unit and determines a suitable interest
rate in order to caleulate the present value of those cash tlows, The daw used Tfor Group’s impairment
testing procedures are diveetly linked o the Group’s lawest approved budget, adjusted as necessary o
exclude the effects of furure reorganisations and asset enhancements. Discount factors are determined
individually for each cash-generating unit and reflect their respective risk profiles as assessed by
Group’s management.

Impairment losses for eash-generming units reduce Gest the caerying amount of any goodwill allocated
rov that cash-generating unit. Any remaiving impairment loss is charged pro rata to the other assets in
the cash-generatimg unir

3.10 Offsetting

Financial assets and liabilities are offser and the net amount reported in the consalidated statement of
financial position when there is a legally enforceable right to set off the recognised amounts and there
is an intetinn to settle on a net basis, or realise the asset and sende the labiling simadaneously.

3.11 Provisions

Provisions for restructuring costs and legal clims are recogmsed when the Group has a present legal
or construetive obligation as a resubt of past events: it is more Hkely than nov thar an outtlow of
resources will he required 10 sertle the obligation: and the amount has heen relialily estimared.
Restructuring provisions comprise lease termination penaltivs and emplovee ermination payments.
Provisions are not recognised for future operating losses.

Provisions are measured at the present value of the expendinures expected 1o be required 1o settle the
obligation using a pre-tax rate that reflects current marker assessments of the fime value of money and
the risks specitic to the obligaton, Fhe inerease in the provision due (o passage of time is recognised as
Interest expunse,

3.12 Debt securities issued

Pebr securities are recorded mitially at cost, being thar issue proceeds {fair value of consideration
received) net of iransaction costs mncurred. Subsequently, debt securities in dssue are stared at
amortised cost and any ditference between net proceeds and the redemption value is recorded in the
consolidated sttement ol comprehensive income over the period of the securnty issue using the
effecrive intorest eate method.

3.13 Net assets attributable to participants

Under the Company's Charter, each participant hias the unilateral righe to withdraw from the company,
m wlhich case the company would be obliged 1o pay such withdeawmg participant’s share of the net
assets at the time of withdrawal no later than sis months atier the end of the year of withdrawal.

Dividends distributions are recopnised as o lability and deducted from equity ac the dawe of the end of
the reporting, period only if they are declared before or on the date of the end of the reporting period.
Dividends are disclosed when they are proposed or declared after the date of the end ot the reporting,
periend but before the financial stitemenis are authorised for fssue,



3. Summary of significant accounting policies (continued)
3.14 Employee benefits

In the normal course of business the Company and its subsidiaries domiciled in Russian Federation
contribute to the Russtan Federation state pension scheme on Dehall of ies amployees. s subsidiary
domiciled in Belarus contributes 1o the Narional state pension scheme on behalf of is employees.

Mandwary contributions o the governmental pension seheme are expensed when incurred.
3.16 Taxation

Income tax on the profit for the year comprises current and deferred tax. Income tax is recognised in
the consolidated statement of comprehensive income except to the extent thar ir relates o items
recoputised directly in net assets, attributable to participants, it which case it is recognised in net assets,
anrtbutable to participants.

Current s is the expected fax payable on the taxable income for the year, using mx rates cnacted or
substantially enacted at the date of the end of the reparting period, and any adjustment 1o tax payable
in respect of previous years.

Deterred tax is provided using the consolidated statement of financial position liabiliy: method,
providing for temporary differenves between the carrying amounts of assets and Babilities for financil
reporting purposes and the amounts used for taxation purposes, Deferred tax assetis recognised only
10 the extent that it is probable that future taxable profits will be available againsr which the temporary
differences can be utilised. Deferred 1ax assets and labilitics are measured at tax rates that are expected
to apply to the period when the asser is realised of the lability settfed, based on the tax rates that have
been enacted or substantively enacted at the date of the end ol the reporting period.

3.16 Value Added Tax

Value added tax related o sales is pavable to tax authorities upon acerval of revenue from services
rendered o customers. Input VAT s generally reclimable against sales VAT upon accrual fonr
purchases. The ey awlworitivs peemit the sealement of VAT un a net basis. VAT refated 1o sales and
purchases which have not heen setiled at the date of the end of the reporting period (VAT deferred) 1s
recognised i the statement of tinanctal position on a gross basis and disclosed separately as an asset
and liabilitv. Where provision has been made for impairmenm of receivables, impairment Joss s
recorded for the gross amount of the debior, including VAT,

3.17 Finance income

[fnance income comprises fncome on finance lease and interest receivable on funds invested
recognised in the statement of comprehensive income.

318 Finance cosis

Finance costs comprise interest pavable on borrowings and other costs incurred in connection with
borrewings recogmised inthe statement of comprehensive income.



3. Summary of significant accounting policies (continued)
3.19 Hyperinflation

fn 2011 Belorussian subsidiare of the Group adopted 1AS 29, Financnal Reporung in Hyperinflationarns
Feonontics. The inflation adjusted financial information are stated 1 terms of current Belorussian
roubles at balance sheet date using the Consumer Price Lades (CPY) for Belaras Republic supphied by
the Central Statistical Office.

One chaeacteristic that leads to the classifiention of an cconomy as hyperinflarionary, necessitating the
application of TAS 29 restatenient, is 1 cumulative three-year inflavion rate approaching or exceeding
100 per cent. The eestatement hax been caleulated by means of conversion factors derived [vom the
CPL. The indices used 1o restate the accompanying, financial stuements ar 31 December 2011 are as
fodloms:

Index for revaluation of non-monctary assets and liabilines 1.02 — 3,26
Index for revaluation of income statement and cash flows 1.52

The main procedutes applied for the above restatement are s follows:

Finaneial starements prepared in the currency of a hyperinthuionary cconomy are stated interms of
measuring unit current at the balance sheet date.

Monetary assets and liabilities that are carried at amount current at the batance sheet date are net
restated beeanse they are already expressed in terms of the monetary unit current at the balance sheet
date. Monetary ftems comprise cash held and items o be recovered or paid in cash.

Non monetary assers and Habilities that are not earried at amount current at the batanee sheet date and
camponents of shareholders” equity are restated by applying the relevant conversion lactors.

All items in the income statement are restated by applyving the relevant monthly, yearly average or year
end conversion factors with the exception of depreciation expense, impaizments of assets, profit or
loss on disposal of properry, plant and equipment and net exchange gains or losses.

Depreciation expense, profit or foss on dispesal of property, plan and cquipment are hased on the
restated carrying amount of property, plant and equiprment and restated dispr)sn% pmccuds while
impairment of assets is based on the restated carrying amaunts of the assets,

Net exchange gains or losses are based on the restated npening carrying amount of the foreign cash
balances ngainst the closing balances at the closing exchange rate.

The effect an the net monetary position of the Group is included in the sstement of comprehensive
incame as a monetary adjusunent.

The monetary adjustment retlects the net lass o gain in purchasing power that arises as a relationship
of net monetary assets and mooetary Habilities.

The application of the IAS 29 restatement procedures has the effeer of amending certain of the
accounting policies, which are used in the preparation of the financial statements under the historieal
cost convention. The amended policies inclade:

e Property, plaot and cquipment

o Assers held for sale



3. Summary of significant accounting policies (continued)
3.20 Reclassifications

The management of the Group has revised the presentation of consolidated financial stirements for
the year ended 31 December 2010 for better presentation in accordance with 11FRS. Comparative
mlormation was reclassified to conlorm to changes in presentation in the current vear.

The management of the Group has made reelassifieations which don’t affected net assers atributable
to participants and consolidated statement of comprehensive income.

With effecr from 31 December 2011, the Group presents customer rerm deposits and customer
current accounts and demand deposits as costomer deposits and sccounts instead of fnancial Habilities
and trade and other payables. The Group previously presented customer teem deposits as Binancial
liabulities and customer current accounts and demand deposits as trade and other payables in its
consolidated statement of financial position for the vear ended 31 Deecember 2010,

With effect from 31 December 2001, The Group presents differences benween fair value and nominal
value of assets disposed from lease as impairment losses instead of net result from derecopnition of
finanee leases and loss on disposal of assets, The Group previously presented differences between fair
value and nominal value of assets disposed from lease as ner result from derecognition ol finance
feases and loss on disposal of assets in its consolidated sttement of comprehensive income for 2010
YOAr,

The dollowing table shows changes o the consolidated statement of financial position as at 31
December 200

31 December 31 December
2010 Reciassifications 2010
RUR'000 RUR'000 RUR'000
(as previously (as adjusted)
reported)
Non-current liabilities
Financial liabilities 1775853 (1775 853) -
Loans and borrowings - 1635 790 1835 790
Customer deposits and accounts - 140 063 140 063

Current liabilities
Financial liabilities 1926 955 (1926 965) -
- 968 150 968 150

Loans and borrowings
Customer deposits and accounts - 1059 881 1 059 881
Trade and other payables 187 410 {101 066) 86 344

The following mble shows changes in the consolidated statement of comprehensive income in 2010

2010 Reclassifications 2010
RUR'000 RUR'00Q RUR'c00
{as previously (as adjusted)
reported)
tmpairment losses {204 686) (55 029) (258 715)
Net result from derecognition of
finance leases {62 156) 50 415 (11741)

Loss on disposal of assets (20 108) 4614 (15 494)



4. New Standards and Interpretations
4.1 New standards and interpretations effective in the current period

In the current penad the Group has adopted the tnterpretnions: which are effective {or the annual
reporting periad. These are:

o JFRS 3 (2008) “Business Combinadons™ / 1A8 27 “Consolidated and Separne Financial
Suatements” - amendmens resulting from May 2000 Annoal Tmprovements o IFRSs: 1)
transition requivements for contingent consideration {from a business combination that
ocetirred before the effective date of the revised 1FRS: 2) clarification on measurement of
non-conteolling interests,

e [IRS 7 “Financial Instruments: Disclosures™ - amendments resulung from Mav 2000 Anoual
Improvements 1o 1IFR8x: clfication of disclosures and velease of requirement for disclosure
regarding restrucored loans,

e JAS 24 “Retated Pacry Disclosures™ - {as revised i 20065 modifies the defmition of a related
party and simplifies disclosures for government-relited entties. The disclosure exemptions
introduced in TAS 24 (us revised in 2010) do not affeet the Group because the Group is not a
povernment-relared entity,

The adaption of these Interpretasions has not led o any changes in the Group's accounting polictes.

4.2 New standards and interpretations not yet adopted

A number of new Standards and Interpretations are not yer effective for the fnmcial vear beginning
I fanuary 2011 and the date of suthorisation of these consolidared fmancial smtements, and have not
been apphed by e Company in prepating these consolidated financial statemems, These new
Standards and Interpretations are:

¢ RS 7 “Financial Instruments: Disclosures™ (effective Tor annual periods beginning on or
after | july 2001 Fhe amendments inrroduce additional disclosures, designed to allow users
of financial statentenss w improve their understanding of tanster transactions of financial
assets {for c\'unp]c,. securitsations}, including understunding the possible effects of any risks
that may remain with the entity that translerred the assets. The amendmenis also require
additional disclosures if a disproportionate amount of tansfer transactions are undertaken
around the end of 1 reporting period.

¢ TI'RS 9 “Financial Insiruments™ (effective for annual periods beginning on or after 1 January
2013, with carlier rapplication permitted) — issued in Navember 2009 and amended in October
2010 mrroduces new equirements for the classilication and mensurement of financial assets
and francial habiliies,

v

* IFRS 10 "Consolidated Financial Statements”™ {etfective for annual periods beginning on or
abrer 1 January 2013) - replaces ali of the guidance on cantrol and consolidation in JAS 27 and
SHZ-12 by inuoducing a sinple consolidation model for all entties based on contral,
icrespective of the nature of the investee,

* IFRS 11 “Joint Arrangements™ {effective for annual pcrind-& beginning oo or after | January
23 - replaces TAS 31 with new accounting requirements for joint armngemends by
classifying them as cither joint operations or joint ventures (the Gointly controlled assets’
classification exists no more).

¢ IFRS 12 "Disclosure of Interest in Other Earities™ (effeative for annual perinds beginning on
or after 1 January 2003) — requires enhanced disclosures about both consolidated and
uncansolidated entities in which an entity has involvement, so that fnancial stiement users
arc able to cvaluate the nnure, risks and Guancial effects associated with the entity’s interests
i subsidiaries, assaciates, joint arrangements and unconsolidated structured entities.



4.2

New Standards and Interpretations (continued)

New standards and interpretations not yet adopted (continued)

IFRS 13 “Iair Value Mueasurement™ {effective for annual periods beginnumy on or after |
January 2013, with carlier application permutted; ~ provides a definition of fair value and a
single source of fair value measurement and disclosure requirements fo use across THRSs,

TAS 1 “Presentation of Financial Suements™ - amendments 10 revise the way  other
comprehensive income is presented (effective for annual periods beginning on or after 1 July
20101,

TAS 12 *Income Taxes™ - Limited scope amendment {recovery of underlving assets) (effective
for annual periods beginning on or after 1 January 2012, with carlier application permitted).
LAS 27 - reissued as 1AS 27 “Separate Financial Statements” (as amended in May 2011)
{eftective for annual periods beginning on or afier | January 20135 - ncludes the provisions on
separate financial statements that are left almost unchanged after the control provisions of 1AS
27 have been replaced with the new 1FRS 14, ‘

IAS 28 - retssued as TAS 28 “lnvestments in Associates and Jomt Ventures™ {as amended in
May 20115 {effective for anmual periods beginning on or afier | January 2013} - now includes
the reqguirements for joint ventures, as well as associntes, 10 be equity accounted following the
issue of TFRS 11,

Amendment to [AS 12 Income Taxes - provides {for income tax ealeulation purposes} a
presumption that recovery of the carrving amount of an asset measured using, the faic value
modelin TAS 40 Jovestument Property will, normally, be through sale.

Amendments to 1IAS 1 Presenmtion of Financial Statements — revise the way  other
comprehensive income is presenred.



5.‘ Acquisition of subsidiaries

On 29 June 2011 ultimate sharcholders transferred 1o RESO-LIEASING LIC their 100% sharehalding
interest in K-Pinance LLC by the merger in the {orm of accession. The princtpal activities of K-
Finance are sale of motor vehides and their maintenance. Lffective control over K-Finance
commenced on 30 June 2011,

The acquisition was recorded under the purchase method of aceounting, The assessment of Ffair values
of the acyuired assers and labilities was performed by Management and the effect of this acquisition
on the Group’s financial position and results of operations is disclosed accordingly.

A summary of fair values of assets and Habilities of K-Finance at the date of acquisition is presented as
follows:

Fair value of
assets and liabilities
of K-Finance
as of 30 June 2011

RUR’ 000
Assets
Property and equipment 77 351
Deferred tax assets 143 189
Trade and cother receivables 11682
Tax assets 12 613
Equipment held-for-sale 33 464
Other assets 28 349
Cash and cash equivalents 18 343
324 901
Liabilities
Financial liabilities 276 329
Trade and other payables 16 586
Tax liabilities 1685
Provisions 4 349
Other liabilities 17 513
316 462
Net identifiable assets 8 439
Share of the Group
in the net identifiable assets 100%
Share of net assets transferred to the owners
of subsidiary 0,003%
Value of group net assets attributable to
participants before acquisition 2 169 887

Consideratien paid 65

Gain from a bargain purchase 8374




6. Goodwill

On 18 December 2008 the Company purchased 99% sharcholding interest in QOO RESOTRUST for
RUR 1 371 991 thousand. The primary activity of OQO RESOTRUST is provision of various
cquipment and vehicles in the form of finance Jeases to companies domiciled in Russia. Effecrive
control over QOO RESOTRUST commenced on 31 December 2008,

The acquisition was recorded under the purchase methed of accounting. The assessment of lair values
of the acquired assets and Habilites was pr.-rformct_l by AManagement and the effect of this acquisition
on the CGroup’s financial position and results of operations is disclosed accordingly. No acquirees’
revenue and loss were included in the Group's profit for the year 2008 since effective consrol over
OO0 RESOTRUST communced on 31 December 2008,

Goodwill arisen on acquisition of QOO RESOTRUST in the amount of RUR 671 286 thousand is
attributed to the sales toree, cost syoergy ctfect and castomer relationships that did not meet the
criteria for recognition as a separare intangible asset ar the dare of acyuisition.

For the purposes of impairment testing, the Group has allocated the goodwill 1o the cash generating
unit consisting of QOO RESO-LEASING and QOO RESOTRUST. As of 31 December 2011, the
recoverable amount has been determined based on a value in use calculation using cash flow
projections based on financial budgets approved by the management covering five-years period. The
terminal value is based on the expected cash flows of the final year of the budgeted period. The
discount rate applied to cash flow projections is 14%.

As a result of the goodwill impairment testing, the recoverable wmount of the cash generating unit is

higher than the carrving value of net identifiable assets including goodwill. Therefore, no impairment
loss was recognised as of 31 December 2011

7. Other intangible assets

Acquired

In thousands of RUR Bank licenses software Total
licenses
RUR' 000 RUR' 000 RUR’ 000

Cost
1 January 2011 252 125 32 048 284173
Additions - 149 149
Write-off - (8 400) (8 400)
31 December 2011 252125 23797 275 922
Amortisation
At 1 January 2011 - 17 566 17 566
Amortisation charge - 5159 5159
Write-off - (8 177) {8177}
31 December 2011 . 14 548 14 548

Carrying value

31 December 2011 252125 9 249 261 374

31 December 2010 252 125 14 482 266 607



7. Other intangible assets (continued)

Acquired
in thousands of RUR Bank licenses software Total
licenses
RUR' 000 RUR' 000 RUR' 00C
Cost
1 January 2010 252 125 31037 283 162
Additions - 1011 1011
31 December 2010 252 125 32 048 284 173
Amortisation
At 1 January 2010 - g 487 9 487
Amortisation charge - 8 079 g 079
31 December 2010 - 17 566 17 566
Carrying value
31 December 2010 252 125 14 482 266 607
31 December 2009 252 125 21 550 273675
8. Property and equipment
Machine . Assets
In thousands of RUR Lar.id.and and v Vehicles stt_u:tes under Total
— Buildings . and fittings .
equipment construction

RUR’000 RUR’000 RUR'000 RUR’000 RUR'000 RUR’000
Cost or revaluation
cost
1 January 2011 - 9 898 13 337 8675 - 31910
Additions - 1535 12 868 688 182 15273
Disposals - (356) {1770) (2 240) - (4 366)
Acquisition of subsidiary 58 178 9427 24 185 1383 - 93173
Revaluation according to
1AS 29 - KYN 628 241 - 1240
Effect of translation to
presentation currency - {409) {755) (282) - {1 .446)
31 December 2011 58 178 20 466 48 493 8 465 182 135784
Depreciation and
impairment
1 January 2011 - 6798 3320 4214 - 14 332
Depreciation charge 536 2814 8 543 1421 - 13 314
Disposals - {356) (890) (1912) - (3 158)
Acquisition of subsidiary 4 069 5 809 4909 1035 - 15 822
Charge of provision - - 2162 - - 2162
Revaluation according to
IAS 29 - 258 406 59 - 723
Effect of translation to
presentation currency - {(179) {298) (25) - (502}
31 December 2011 4 605 15 144 18 152 4792 - 42 693
Carrying value
31 December 2011 53 573 5322 30 341 3673 182 93 091
31 December 2010 - 3100 10 017 4 481 - 17 578




8. Property and equipment (continued)

Machinery Fixtures and
In thousands of RUR and Vehicles - Total
- : fittings .

equipment construction

RUR' 000 RUR' 000 RUR' 000 RUR’ 000
Cost
1 January 2010 9 369 4010 6978 20358
Additions 882 9759 2175 12 816
Disposals {343} {384) 471 (1198)
Effect of translation to
presentation currency {10} {48} {8) (66)
31 Decemnber 2010 9 898 13 337 8 675 31910
Depreciation
1 January 2010 4785 1145 2262 8192
Depreciation charge 2275 2275 2374 6 924
Disposals (255) (93} (420) (768)
Effect of transiation to
presentation currency (7) {7) {2) (16)
31 December 2010 6 798 3320 4214 14 332
Carrying value
31 December 2010 3100 10 17 4 461 17 578
31 December 2009 4 584 2 865 4717 12 166




9. Net investment in finance leases

The gross investment in the lease and present value of minimum lease installments receivable at the
date of the end of the reporting peciod are presented as follows:

kY| 3 31 31 31
December December December December December
2011 2011 2011 2011 2011
Denominated in
cufrency: RUR ush EUR BYR Total
RUR’ 000 RUR’ 000 RUR' 000 RUR' 00O RUR’ Q00
Lease installments receivable
in less than 1 year 3004768 117 040 28 639 - 3150 447
Lease instaliments
receivable in 2 to 5 years 2371984 70693 29 511 - 2472188
Lease instaliments receivabla
in more than § vears - - - - -
Total gross investment in
finance leases 5376 752 187 733 58 150 -~ 5622635
Less unearned finance
income {1 063 536) {33 468) (13 638) = {1110 642}
4 313 216 154 265 44 512 - 4511993
Less impairment of lease
installments receivable (35 577) (824) - - {36 401)
Total net investment in
finance leases after
impairment 4 277 6839 153 441 44 512 - 4475592
31 31 31 31 3
December  December December December December
2010 2010 2010 2010 2010
Denominated in
currency: RUR usD EUR BYR Total
RUR' 000 RUR' 00O RUR' 000 RUR' 000 RUR’ 000
Lease installments receivable
in less than 1 year 1 886 054 129 971 3131 B72 2019828
Lease instaliments
receivable in 2 to 5 years 1 366G 248 57 285 4 705 - 1431237
Lease instaliments receivable
in mare than 5 years - - - - -
Total gross investment in
finance leases 3255 300 187 256 7 837 672 3451 065
Less unearned finance
income {658 111) {30 020) (1 406) (43) (689 580)
2 597 188 167 236 6 431 629 2761485
Less impairment of lease
installments receivable (81 355) - - - (81 355)
Total net investment in
finance leases after
impairment 2 515 B34 157 236 6 431 629 2 680 130




9. Net investment in finance leases (continued)

The liquidity of the net investment in the lease ean be presented as follows:

31 k3 | 3 3 31
December December December December December
2011 2011 2011 2011 2011
Denominated in
currency: RUR UsD EUR BYR Total
RUR’ 000 RUR' 000 RUR'’ 000 RUR' 000 RUR' 000
Lease installments receivable
in less than 1 year 3004 768 117 040 28 639 - 3150447
Less unearned finance
income (723 494) (22 964) {8 240) - (754 698)
2281274 94 076 20 399 - 2 395 749
Less impairment of lease
installments receivable (31 130) (824) - - {31 954}
Current net investment
in finance [eases 2 250 144 93 252 20 399 - 2363795
Lease instalimenis
receivable in 2 to 5 years 2371984 70 693 29 511 - 2472188
Less unearned finance
income (340 042) (10 504) {5 398) - (355 944)
2031 942 © 60189 24113 - 2116 244
LLess impairment of lease
installments receivable {4 447) - - - {4 447)
Non-current net investment
in finance leases 2 027 495 60 189 24 113 - 2111 797
Total net investment in
finance leases after
impairment 4 277 639 153 441 44 512 - 4475592




9.  Netinvestment in finance leases (continued)

31 31 31 31 31
December December December December December
2010 2010 2010 2010 2010

Denominated in
currency; RUR usD EUR BYR Total
RUR’ 000 RUR' 000 RUR' 000 RUR’ 000 RUR' 000
Lease installmants receivable

in less than 1 year 1886 054 129 971 3131 672 2019828

Less unearned finance

income (435 215) {23 653) {798} (43) (459 709)
1450 8389 106 318 2333 829 1860 119

Less impairment of lease

installmants receivable (64 279) - - - {54 279)

Current net investment

in finance leases 1396 560 1086 318 2333 629 1505 840

Lease instaliments

receivable in 2 to 5 years 1369 246 57 285 4 7086 - 1431237

Less unearned finance

income (222 896) {6 367) {608) - (229 871)
1 146 350 50 218 4098 - 1201 366

Less impairment of lease

instaliments receivable (27 076) - - - (27 076)

Non-current net investment

in finance leases 1119274 50918 4 (88 - 1174 280

Total net investment in
finance leases after
impairment 2515 834 157 236 6 431 6289 2 680 130

The effective interest rate implicit in finance leases is approximately 26,56% per annum for RUR
denominated contracts; 24,25% per annum for USD denominated contracts; and 30,43% per annum
for LUR denominated contracts (2010: 27,99% for RUR denominated contracts; 27.16% for USD
denominated contracts; 16,92% for EUR denominated contracts). Lease pavments are usually

C ! Pa) )
teceivable by monthly installments,

The {ollowing amounts represent bhusiness added by the Group during the year:

31 December 31 December
2011 2010
RUR’ 000 RUR’ 000
Gross investment in new finance leases 3 331 827 1925 515

The maximum exposure wo credit risk concerning net investment in finance leases ar the reporing
date is the carrying value of lease installments receivalile mentioned above. "The Group holds ttle of
leased out equipment during the lease as security for lessees’ linbilities for finance leases.

Lense installments receivable thar are past due {or less than 3 months arce usually not considered
impairedd. All of the Group’s net investment in finance leases have been reviewed for indicators of
impairment. Certin lease installments receivable were found to be impaired and provision for
impairment in the amount of RUR 36 401 thousand (31 December 2010: 81 335 thousand) was
created. The impaired receivables are mostly due from companies that are experiencing financia)
difficulties. I any payment under a lease agreement ol a lessee was past due as of 31 December 2011,
alt lease installments receivable from such lessee were considered past due starting from the fiest dare
of faiture 1o iy



9. Net investment in finance leases (continued)

The ageing of these lease installments receivable and s impairment is as follows:

31 December 2011 Contracted  Impairment Carrying
amount amount
RUR’ 00C RUR' 000 RUR’ 000
Lease instaliments receivable not past due 3 685 457 - 3685457
Past due not more than 1 month 504 115 - 504 115
Past due more than 1 month but less than 3 months 191 994 - 191 994
Past due more than 3 months but less than 6 month 46 822 (8673) 38 142
Past due more than 8 months but less than 1 year 17100 (4 743) 12 357
Past due more than 1 year 66 505 {22 985) 43 520
4 511 993 (36 401) 4 475 592
31 December 2010 Contracted  Impairment Carrying
amount amount
RUR' 000 RUR’ 000 RUR' 000
Lease installments receivable not past due 1980172 - 1980172
Past due not more than 1 month 316 984 (34) 318 960
Past due more than 1 manth but less than 3 months 204 003 (2 871) 201132
Past due more than 3 months but less than 6 month 162 228 {37 614) 114 614
Past due more than 8 months but less than 1 year 103 067 {38 624) 64 443
Past due more than 1 year 3 021 (2212) 809
2761485 {81 355) 2680130

The movement of gross invesements in lease is as follows:

31 December

31 December

2011 2010
RUR' 000 RUR’ 000
Gross investments in lease at the beginning of the year 3 451 065 2 825 066
Gross investment in new leases 3 331 827 1925515
Repayment of gross investments in lease {1 089 346) (935 538)
Transfer to another group {70 911) (363 978)
Gross investments in lease at the end of period 5622635 3461 065




9. Netinvestment in finance leases (continued)
Movements in the provision for impairment of net investment in finance leases ace as tollows;

31 December 31 December

2011 2010
RUR' 000 RUR' 000
Balance at the beginning of the year 81 355 279795
Charge for the period 15 256 48 222
Utilization - (2 381)
Reversal of the provision (25177} (88 599)
Transfer to another group (Note 13 and 15) (35 033) (155 677}
Effect of transiation to presentation currency - {3)
Balance at the end of period 36 401 81 355

At the end of the lease term all unpaid overdue lease paviments are transferred to Trade and other
receivables. In case of rermination of lease a agreement il leased properry was not returned by the
lessee the residual value of equipment equal to net investment in lease is transferred to Other assets.

10. Financial instruments
10.1 Financial instruments stated at amortised cost
31 December 31 December

2011 2010

RUR’ 000 RUR' 000
Non-current

Mortgage loans 391 573 140 743
Other loans 19 227 2720
Total non-current 410 800 143 463
Current

Mortgage loans 9 269 73 185
Other loans 25 152 76 305
impairment of other loans (10 373) (9 372)
Other loans, net 14779 66 933
Term deposits - 4 305
Held-to-maturity investments

Corporate promissory notes 81 076 151 459
Impairment of corporate promissory notes (91 0786) (151 458)

Corporate promissory notes, net

Total current 24 048 144 423

Total financial instruments stated at amortised cost 434 848 287 886




10. Financial instruments (continued)
10.1  Financial instruments stated at amortised cost (continued)
Movemeats in the provision for impairment of financial instruments are as follows:

31 December 31 December

2011 2010
RUR’ 000 RUR’ 000
Balance at the beginning of the period 160 831 33 165
Charge for the period 8 400 152 368
Reversal of the provision (60 383) (20 196)
Utifization {7 399) {4 508}
Balance at the end of period 101 449 160 831
Terms and repayment schedule is as (ollows:
Currency Nominal Effective Year of
interest rate interest rate maturity
Non-current
Mortgage foans RURMUSD 8.6% - 16,6% 9,6% - 16,6% 2013-2037
OCther loans RUR/UJSD 9.9% - 19,5% 9.9% - 18,5% 2013-2029
Current
Mortgage loans RUR/MSD 96% - 16,6% 9.6% - 16,6% 2012
Other loans RUR/USD 5,5% - 24% 5,5% - 24% 2009-2012
Held-to-maturity
investments RUR 0%-14% 14% 2011

Mortgage loans include loans issucd by QJSC Bank RESO Credit in RUR to individuals with fixed
interest rates ranging from 13.95% o 15.6% and marurity in 2013-2033, and in USD with fised interest
rales ranging from Y,6% to 16,6% and maturity in 2013-2037.

Corporate promissory notes comprise promissory notes issued by QOO Tomnefregazstroy, in partial
sertlement of its indebredness under a finance lease contract, Nominal value of these nores is RUR 76
495 thousand (2010: 147 345 thousand), including non-interest bearing promissory notes with the
nominal value of RUR 2 823 thousand and maturity in December 2011 and promissory notes with the
fixed interest rate of 14% per annum with the nominal value of RUR 73 672 thousand and maturity in
July 2001 — November 2011, Amortised cost of these gotes as of 31 December 2011 is RUR 9
076 thousand (2010: 131 459 thousand), discounted at effective interest rate of 148, As of 31
December 2011 these notes are included in the provision for impairment of fnancial instrnments in
amount of RUR 91 076 thousand (2010: 131 459 thowsand).

Payments under the promissory notes are guaranteed i {ull by means of an aval given by ZAQ PKF
Savant as an avalist. As of 31 December 2011 QOO Tomnefiegaustroy hias other labilities 1w the
Group for a total amount RUR 18 455 thousand, As of 31 December 2011, ol credit risk exposure
of QOO Tomneitegazsteoy to the Group cquals to RUR 117 184 thousand (31 December 2010: RUR
210 826 thousand) and total provision for this exposure equals to RUR 117 184 thousand 31
December 2010: RUR 169 269 thousand).



10. Financial instruments {continued)

10.1  Financial instruments stated at amortised cost {continued)

All of the Group’s financial instruments stated at amoctised cost have been reviewed for indicators
of impairment. Cermin financial instruments were found to be impaired and provision for
impairment in the amount of RUR 101 449 thousand (31 December 2010: RUR 160 831thousand)
was created. The impaired receivables are mostly due from borrowers that are experiencing financial

difficabiies, The ageing of these linancial instruments is as Follows:

31 Becember 2011 Contracted impairment Carrying

amount amount

RUR’ 000 RUR’ 000 RUR’ 000
Not past due 434 434 (162) 434 272
Not more than 1 month 76583 {7 653) -
More than 1 month but not more than 3 months 497 (15} 482
More than 3 months but not more than 6 months 130 (65) 65
More than 6 months but not more than 1 year 117 (88} 29
More than 1 year 93 466 (93 466) “
Total 536 297 (101 449) 434 848

31 December 2010 Contracted Impairment Carrying

amount amount

RUR' 000 RUR'00G RUR' 00G

Not past due 247 591 - 247 591
Not more than 1 month 151 459 (151 459) -
More than 1 month but not more than 3 months - - -
More than 3 months but not more than 6 months 218 - 218
More than 6 months but not more than 1 year 10 999 - 10 998
More than 1 year 38 450 (9 372) 29 078
Total 448 717 (160 831) 287 886




10.  Financial instruments (continued)

10.2  Financial instruments at fair value through profit and loss

31 December

31 December

2011 2010

RUR' 000 RUR' 000
Non-current
Eurobonds - 275752
Bonds denominated in RUR 279 287 110 300
Total non-current 279 287 386 052
Current
Promissory notes 116 580 168 366
Eurobonds - 134 095
Derivative financial instruments - 39
Total current 116 580 303 500
Total tinancial instruments at fair value through profit and
loss 395 867 689 552

Non-current

Bonds denominared in RUR comprise bonds issued by OJSC SKB Bank, OJSC AIKDB Tatfondbank,
QJSC Pervabank, QISC KB Centr-Invest, QISC RTK-Lizing, LLC Rosgosstrah and O[SC AK

Transaero.

Current

Promissory notes comprise notes issued by OQ8C Hanty-Mansiyskiy Bank, OJSC Promsvyazhank and

QJSC MIDM-Bank.

‘Terms and repayment schedule is as follows:

Maturity date Interest rate
min max min max
Promissory notes January 2012 December 2012 7.7% 9,5%
Bonds April 2012 November 2012 8,5% 11,85%

11. Tax assets

31 December

31 December

2011 2010
RUR' 00D RUR' 000
Non-currant
VAT lo be reclaimed 141 096 37 922
141 096 87 922
Current
VAT to be reclaimed 398 063 170 774
Income tax receivable 42 630 30283
Other tax prepayments 1471 1622
442 164 2028679
Total tax assets 583 260 290 601




12. Deferred tax assets and liabilities

Assets Liabilities Net
in thousands of RUR 314241 314210 314211 311240 311241 31.12.10
Property and equipment 33 1 (7 203) {(577) (7 170) {676)
intangible assets - 6 (50 425) (80425) (50425) (50418)
Financial instruments 20 0086 31024 (4 407) (5 908) 15 599 25118
Net investment in finance
leases 1238 4 163 (60 253) {24 305) {59 015) (20 142)
Trade and other receivables 83 176 30089 - - 63176 30089
Equipment held for sale 19 392 9 207 {32) {344} 19 360 8 863
Equipment for leasing
purposes - - (87) - (97) -
Ofher current assets 31127 38633 - - 31127 38633
Financial liabilities 70 408 222 (71 791) (4 348) {1 383) (4 128)
Provisions 1512 2227 - - 1512 2227
Trade and other payables 13019 4761 - - 13 019 4 761
Tax losses carried forward 124 632 - - - 124 632 -
344 543 120333 (194208) (85905) 1501335 34 428
Assets Liabilities Net
In thousands of RUR 311210 31.12.09 311210 314208 311210 31.12.09
Property and equipment 1 - (577) {754) {(576) {754)
Intangible assets 6 3 (50 425y (50942) (50419) (50 939)
Financial instruments 31024 5280 {5 806) {6 301) 25118 (1021
Net investment in finance
leases 4163 11187 {24 305) {5115} {20 142) 6072
Trade and other receivables 30 089 24 144 - - 30 089 24 144
Equipment held for sale 9207 8 236 {344) - 8863 8236
Other current assets 38633 1255 - (658) 38633 597
Financial liabilities 222 - (4 348) - (4 126} -
Provisions 2227 - 2227
Trade and other payables 4761 3404 - - 4761 3404
120 333 53 509 (85805) (B3770) 34 428 {10 261)

The applicable deferred rax rare for the Company and its subsidiaries domiciled in the Russian
Federation is 209 {2010: 20%). ‘1l applicable deferred tax rate for subsidiaries domieiled in Belarus

Republic is 18% {2010 24%).



12. Deferred tax assets and liabilities {continued)

Movements in temporary differcoces dudng 2011 are as follows:

In thousands of RUR Balance Recognised Effectof Acquisition Effectof Balance
1 January in compre- change in of transiation 31
2011 hensive tax rate subsidiary December
income 2011
Property and
equipment (576) 930 - (7 523) {1) (7 170)
Intangible assets {60 419) {6} - - - (50 425}
Financial instruments 25118 (9 527) 1 - 7 15 599
Net investment in
finance leases (20 142) (39 064) 25 - 166 (59 015)
Trade and other
receivables 30 088 28423 {150) 5 804 {9590) 63 176
Equipment held for sale 8 883 10023 32 227 216 19 360
Equipment for leasing
puUrposes - (97} - - - {97)
Other current assets 38633 (10 374} - 2 869 (1) 31127
Financial liabilities (4 126) 2747 - - (4) {1383)
Provisions 2227 (1 585) - 870 - 1512
Trade and cther
payables 4761 8 469 (82) 410 {539) 13 018
Other liabilities - 740 - (740) - -
Tax losses carried
forward - (16850) - 141 282 - 124 632
34 428  (25971) (174) 143 189 (1147) 150 335
Movements in temporary differences during 2010 are as (ollows:
In thousands of RUR Balance Recognised Acquisition Balance
1 January in comprehen- of Effect of 31 December
2010 sive income subsidiary translation 2010
Property and equipment (754) 178 - - (5786)
Intangible assets (50 939) 520 - - (50 419}
Financial instruments {1021) 26 141 - (2) 25118
Net investment in finance -
leases 6072 (26 250) 36 (20 142)
Trade and other receivables 24 144 5981 - (386) 30089
Equipment held for sale 8236 623 - 4 88683
Other current assets 587 38038 - (2) 38633
Financial liabilities - {4 126) - - (4 126)
Provisions - 2227 - - 2227
Trade and other payables 3404 1388 - (31) 4761
(10 261) 44 720 - (31) 34 428




13. Trade and other receivables

31 December 31 December

2011 2010
RUR' 000 RUR' 000
VAT receivable from lessees 7 18 629 3B721
Impairment of VAT receivable from lessees {1 075) (4 278)
VAT receivable, net 17 554 32 443
Fines and penalties receivable 23 199 23 060
Impairment of fines and penalties receivable (21 778) (16 809)
Fines and penalties receivable, net 1421 6 151
Other receivables 420 652 398 813
Impairment of other receivables (313 736) {228 841)
Other receivables, net 106 916 166 B72
Total trade and other receivables, net 125 891 208 466

The masimum exposure to credit risk concerning trade and other receivables at the reporting date is
the caerying value of reccivable mentioned above. The Group holds collateral as security over the
most part of these balances - pledge of equipment provided to lessees.

Trade receivables that are past due but less than 3 months ussally are not considered impaired.

All of the Group’s trade and other receivables have been reviewed for indicators of impairment.
Certain trade receivables were found to be impaired and provision forimpairment in the amount of
RUR 336 389 thousand (31 December 2010; RUR 250 128 thousand) was created. The impaired
receivables are mostly due from companics that are experiencing Gnancial difficultics. "The ageing of
these receivables Is as follows:

31 December 2011 Contracted impairment Carrying
amount amount
RUR' 000 RUR' 000 RUR’ 000
Receivables not past due 44 498 - 44 498
Net more than 1 month 53213 - 53 213
More than 1 month but not mare than 3 months 8018 {3 399) 4619
More than 3 months but not more than 6 months 16 283 (8 689) 7 594
More than 8 months but not more than 1 year 30 254 (22 701) 7 553
More than 1 year 310214 (301 800 8 414

Total 462 480 (336 589) 125 891



13. Trade and other receivables (continued)

31 December 2010 Contracted Impairment Carrying

‘ amount amount
RUR' 000 RUR’ 000 RUR' 000
Receivables not past due 150 606 - 150 606
Not more than 1 month 10182 (] 10178
Mare than 1 month but not more than 3 months 6 655 (100} 6 555
More than 3 months but not more than 6 months 19 980 {3 998) 15 982
More than 6 months but not more than 1 year 2B 174 (11 742) 16 432
More than 1 year 242 897 {234 284) 8713
Total 458 594 (250 128) 208 466

Movenments in the provision for impairment of trade and ather receivables are as (ollows:

31 December

31 December

2011 2010
RUR’ 000 RUR’ 000
Balance at the beginning of the period 250 128 119 968
Charge for the period 108 159 75743
Acquisition of subsidiary 25 322 -
Reversal of the provision (24 598) (12 156}
Transfer from another group (Note ) 35033 68 303
Write-off {53 331) (1577)
Effect from translation {(4124) (153}
Balance at the end of period 336 589 250 128

14. Equipment held for sale

31 December

31 December

2011 2010

RUR’ 000 RUR' 000
Non-current
Equipment held for sale 39 942 -
Impairment of equipment held for sale {15 630) -
Non-current equipment held for sale, net 24 312 -
Current
Equipment held for sale 92 699 194 993
Impairment of equipment held for sale (8 820) (28 704)
Current equipment held for sale, net 83 879 165 289
Total equipment held for sale 108 191 165 288




14. Equipment held for sale {continued)

At 31 December 2011 equipment held for sale in the amount of RUR 89 704 rhousand (3] December
2010: RUR 34 710 thousand) represents equipment repossessed from lessees upon termination of lease
contracts due 1o significant delays in lease payments and in the amount RUR 18 487 thousand (31
December 2010: RUR 110 579 thousand) represents equipment purchased for sale.

statedd at selling price less cost to scll.
representation of the assets’

The equipmenr is
Muanagement believes that selling price is a reasonable
fair value. All assets are available for immediate sale in Qs present

condition. The sale of all equipment is expected to be completed within one year from the date of

seizure.

Movements in the provision for impairment of equipment held for sale are as follows:

31 December

31 Decermnber

2011 2010
RUR' 000 RUR' 000
Balance at the beginning of the period 29 704 21288
Charge for the period 18 527 22 758
Reversal of the provision {3 270) (12 462)
Transfer to another group (Note 15) {8 022) -
Acquisition of subsidiary 1137 -
Write-off (13 626) (1880)
Balance at the end of period 24 450 29704

15. Other current assets

31 December 31 December

2011 2010
RUR’ 000 RUR' 000

Prepayments for acquisition of equipment for leasing purposes 208 667 279 014
Impairment of prepayments for acquisition of equipment (16 265) (20 809)
Prepayments for acquisition of equipment for leasing purposes,
net 192 402 258 105
Other prepayments 57 306 30 841
impairment of other prepayments (7.309) {744)
Other prepayments, net 49 997 30 097
Equipment not returned 243 809 294 051
Impairment of equipment not returned (187 729) {220 700)
Equipment not returned, net 56 080 73 351
Consumables 25 484 486
Impairment of consumables (12 169) -
Consumables, net 13 325 486
Other assets 21 541 -
Impairment of other assets - -
Other assets, net 21 541 -
Required reserves at CBR 30773 22 353
Tolal other current assets 364 118 384 392




15. Other current assets (continued)
Movements in the provision for impairment of other current assers are as follows:

31 December 31 December

2011 2010
RUR’ 000 RUR' 000
Balance at the beginning of the pericd 242 353 65 563
Charge for the period 71847 86 110
Acquisition of subsidiary 14 320 -
Reversal of the provision {54 125) {2073)
Write-off (58 944) {4 614)
Transfer from another group (Note 9 and 14) 8022 87 374
Effect of translation to presentation currency {1) {7}
Balance at the end of period 223 472 242 353

In case of weemination of a lease apgreement if leased Property was not returned by the lessee the
vesidual value nf'cquipmcm equal to net investment in lease Is transferred to Quher ASSCLs.

16. Cash and cash equivalents

31 December 31 December
2011 2010
RUR’ 000 RUR' 000
Cash at bank - current accounts 165 351 194 3486
Cash at bank - deposit accounts 319 0286 470 499
Cash in hand 28 859 10710
Total cash and cash equivalents 513 236 675 555

Short werm deposirs placed with the Central Bank of the Russian Federation in December 2011 in the
rotad nominal amount of RUR 235 000 thousand are bearing an interest rate of 4% per annum and
maturity in January 2012,

Short term depasit placed wirh AKB Rosbank in July 2009 in nominal amount of USD 25 thousand
(RUR 805 thousand) is non-interest bearing and macurity on demand.

Short term deposit placed with QJSC Alfa Bank in Seprember 2011 in nominal amount of RUR 1§

146 thousand are bearing an interest rate of 5.25%, per annum and maturity on demand.

Short term deposit placed with CISC Burobank in the nominal amounr of RUR 20 825 thovsand
(630 922 USD) was bearing an interest rate of 5% per annum and had marrity in January 2012 and
one short term deposit placed with O)SC Sherbank in the nominal amount of RUR 44 000 thousand
was bearing an interest mte of 5.7% per annum and had maturity in January 2012, The Group placed
these deposits in December 2011,



17. Loans and borrowings
31 December 31 December
2011 2010
RUR' 000 RUR' 000
Non-current
Secured bank loans 1282 313 1053 064
Unsecured loans from refated parties 1391 492 582 000
Finance lease liabilities 839 726
2673894 1635 790
Current
Secured bank loans 1 339 254 775 381
Promissory notes issued - 190 987
Unsecured loans received from related parties 291 914 -
Derivative financial instruments 2030 10886
Finance lease liabilities 452 698
1633 650 968 150
Total financial Habilities 4 307 544 2 603 940
Terms and repayment schedule is as follows:
Currency Nominal intergst Effective Year of
rates Interest rates maturity
Non-current
Secured bank loans RUR/USD/EUR 8,25% - 12% 8,28% - 15,27% 2013-20186
Finance lease liabilities RUR 32.41% 32.41% 2013
Unsecured loans from
related parties RUR 8% - 10% 8% - 10% 2013-2015
Current
Secured bank loans RURMSD/EUR 8,25%-12% 8,27% - 15,27% 2012
Finance lease liabilities RUR/BYR 32,41% 32,41% 2012
Unsecured loans from
related parties RUR 8,5% - 10% 8,5% - 10% 2012

Non-current and current secured hank loans
3 350 206 thousand (2010: RUR 1 965 257
icase payments
rlmusn:‘nd).

thousand) and
from lessces for the amount of RLUR 1

The Group has the following undrawn burrowing facilities with Russian banks:

31 December

are secured by leased-out equipment in the value of RUR
by the rights of the Company to receive
95 322 thouwsand (2010: RUR 131 560

31 December

2011 2010
RUR’ 000 RUR' 000
Expiring within one year — fixed rate 1302 903 302 255
Total undrawn borrowing facilities 1302 903 302 255




17. Loans and borrowings (continued)

Fitiunee lease liabilities are as follows;

31 December

31 December

2011 2010
RUR' 000 RUR’ 000

Minimum lease payments

Less than one year 540 1020
Between one and five years 91 834
Total minimum lease payments 631 1 854
Future finance charge (90) (432)
Present value of finance lease liabilities 541 1422
Less than one year 452 696
Between one and five years 89 728
Total finance lease liabilities 541 1422

Uinder the terms of finance lease agreements, no contingent reats are payable.

18. Customer accounts and deposits
31 December 31 December
2011 2010
RUR' 000 RUR' 000
Non-current term deposits
Insurance companies 93 848 134 083
Individuals - 5 980
93 848 140 063
Current accounts and demand deposits
Insurance companies 437 063 86 429
Other legal entities 5874 5286
Individuals 22134 g 351
485 071 101 066
Current term deposits
Insurance companies 212 991 691 331
Other legal entities - 146 283
Individuals 171 139 121 201
384 130 958 815
Total customer accounts and deposits 943 049 1199 944
Terms and repayment schedule is as follows:
Currency Nominal Effective Year of
interest rates  interest rates maturity
Non-current customer deposits USD/RUR 6% - 9% 6% - 9% 2013
Current customer deposits USD/RUR/EUR 4% - 12% 4% - 12% 2012



19. Trade and other payables

31 December 31 December
2011 2010
RUR' 000 RUR' 000
Trade payables 28 912 11 149
Accrued expenses 75 289 23 087
Other payables 68 278 52 108
Total trade and other payables 172 479 86 344
20. Tax liabilities
31 December 31 December
2011 2010
RUR' 000 RUR' 000
VAT payable 9 976 21926
QOther taxes payabie 20 610 15230
Total tax liabilities 30 586 37156

21. Provisions

31 December 31 Becember

2011 2010
RUR' 000 RUR’' 000
Provisions at the beginning of the pericd 11 134 -
Charge for the pericd 860 11134
Reversal for the period (7 843) -
Acquisition of subsidiary 4 349 -
Write off (938} -
Provisions at the end of the period 7 562 11134

All provisions are current and include items relating to pending litigations, that are expected to be

sertled within a period of onc year,

22. Other liabilities

VAT from advances received from lessees for commenced and

non commenced leases

Advances received from lessees for finance leases not
commenced at year end or ahead of the schedule

Deferred income

31 December 31 December
2011 2010
RUR’ 000 RUR' 000
285 672 173 849
226 439 159 317

23 5

Total other liabilities

512134 333171




23.

Net assets attributable to participants

Charter Retained  Translation Total Minority Total
fund earnings reserve interest

RUR'000 RUR'000 RUR' 000 RUR' 000 RUR'Q00 RUR'000
Balance as of
31 December 2009 2 280 000 1B 168 (4389) 2293779 6279 2300058
Non-dividend
distribution to
participants - {58 681) - (58 691) - {58 691)
Dividends paid - - - - (741) (741)
Loss for the year - (85 036) - {85 036) (316) (85 352)
Effect of translation
to presentation
currency - - {18622) (1622) - (1622)
Balance as of
31 December 2010 2 280 000 {125 559) {6 011) 2148 430 5222 2153652
Non-dividend
distribution to
participants - (91 365) - {91 365) - {91 385)
Profit for the year - 198 636 - 198 636 (1073) 197 563
Effect of translation
to presentation
currency - - (33 152) (33 152) - (33 152)
increase in charter
fund 220000 {220 000) - - ~ -
Acquisition of
subsidiary - - - - 65 65
Balance as of
31 December 2011 2 500 000 {238 288) {38 163) 2222549 4214 2226763

During 2011, charter fund was increased in the process of the merger in the form of accession of

former K-Finance LLC according o the statutory legislation,

Under the Company’s Charter, each pacticipant has the unilateral right to withdraw from the company,
in which case the company would be obliged to pay such withdrawing participant's share of the net
assets at the time of withdrawal no later than six mortths after the end of the year of withdrawal,

In 2011 year the Company made non-dividend distributions to participants in the amount of

RUR 91 365 thousand (2010: RUR 58 691 thousand).

24. Finance income
2011 2010

RUR’ 000 RUR' 000
Income on finance lease 892 538 579 266
Interest income 132 232 160 364
Net trading income from financial instruments at fair value
through profit and loss 6 224 -
Total finance income 1030 994 739 630




25. Finance cost

2011 2010
RUR’ 000 RUR' 000
Interest expense 379 387 280 834
Net trading loss from financial instruments at fair value through
profit and loss - 2535
Total finance cost 379 387 283 369
26. Impairment losses
Movements in the impairment losses are as {ollows;
2011 2010
RUR’ 000 RUR' 000
Property & equipment
Charge for the period 2162 -
Net investment in finance leases
Charge for the period 15 256 48 222
Reversal of the provision {25 177) {88 599)
Financial instruments
Charge for the period 8 400 152 368
Reversal of the provision (60 383) {20 196)
Trade and other recelvables
Charge for the period 108 159 75743
Reversal of the provision {24 598) {12 156)
Equipment held for sale
Charge for the period 18 527 22758
Reversal of the provision {3 270) {12 462)
Other assets
Charge for the period 71847 96 110
Reversal of the provision (54 125) {2073)
Total impairment losses 56 798 259715
27. Other operating income
2011 2010
RUR!' 000 RUR' 000
Fiﬁes and penalties 39879 36 545
inceme from vehicle maintenance services 10 527 -
Other operating income 40 898 7760
Total other operating income 91 304 44 305




28. Operating expenses

2011 2010

RUR’ 000 RUR' 000
Wages, salaries and other related social costs 339 324 196 157
Rant expenses 40 179 19257
Depreciation and amortization 18 473 15 003
Marketing and advertising expenses 16 961 13 256
Audit, information and consulting services 15303 15138
Software expenses 10 886 6 859
Office expenses 10 77¢ 7 6506
Telecommunication expenses 8 582 6135
Travel & representation expenses 7757 1842
Repair, maintenance and fue! expenses 7 318 8 4556
Taxes 6 547 6073
Insurance expenses 6 550 3913
Bank commission 4 926 3644
Other expenses 16 392 9 145
Total operating expenses 509 877 312 385
29. Income tax expense

2011 2010

RUR’ 000 RUR' 000
Current
Current income tax expense 28 784 28 510
Deferred
Reversal of timing differences 25971 {44 720)
Effect of change in tax rate from 24% to 18% 174 -
Total income tax (benefit) in the statement of
comprehensive income 54 929 {16 210)

Reconetlintion of 1heoretical income 1ax expenses with actual income tax expenses:

31 December

31 December

2011 2010
RUR' 000 RUR’ 000

Profit/Loss before tax 252 492 (101 562)
Income tax at the applicable corporate tax rate 50 498 (20 312)
Effect of change in tax rate from 24% to 18% 174 -
Net non-deductible costs and non-taxable income 4 257 4 102
Total income tax (benefit) in the statement of comprehensive

income 54 929 {156 210)




30. Derivatives

The following table provices analysis of derivative financial instruments held by the Group as of 31
December 201 1:

In thousands of RUR Fair value Average

Amount per weighted
contract interest rate
Assets Liabilities

Foreign exchange derivative

contracts

Buy Roubles Sell US dollars 107 518 - (1949) 31,62

Buy Euro Sell US dollars 8 334 - (81) 1,31

115 852 - (2 030)

‘The forward exclange contracts fall doe in January 2012

The Following table provides analysis of derivative financial instruments held by the Group as of 31
December 2010:

In thousands of RUR Fair value Average
Amount per weightad
contract interest rate
Assets Liabilities

Foreign exchange
derivative contracts

Buy Roubles Sell US dollars 334 160 - (1086) 30,38
Buy Euro Sell US dollars 35 896 39 - 1,32
370 058 39 {10886)

The forward exchange contracts fall due in January 2011,

The derivatives are not traded on an active marker based on quoted prices, but are individual
contracts. ‘The fair value of the derivatives is determined using valuarion techniques that maximize the
use of observale market dara, where available {Level 2),

31. Risk management

The Group’s objectives when managing capital ase 1o ensure thar the Group will be able to operate as
A going concern in order to maximise rehurn o participants and benefits (o other stakeholders through
the optimisation of debt and equity halance. Tn order to maintain or adjust the capital structure, che
Group may adjust the amoun: of dividends paid participants, receive additional contributions from
participants, or sell assets to reduce delst.

Consistent with others in rhe dustry the Group monitors capital on the basis of debt-to-capital ratio.
The ratio is caleulated as net debe divided by romal net capital (net debt and net asscts attributable to
participants).

The capital structure of the Group consists of financial liabilities (refer 1o Note 17 “Loans and
borrowings”™ and Noge 18 « _ustomer accounts and deposits™, cash and cash equivalenes and net
assets attributable to participants. Capital structore is reviewed by the Board of Direcrars on regular
basis.



31. Risk management (continued)

On 31 December 2011 dubt'—m»cnpim] ratios were as [ollows:

31 December

31 December

2011 2010
RUR’ 000 RUR' 000
Loans and borrowings 4 307 544 2603 939
Customer accounts and deposits 943 048 1199 944
Less: Unsecured loans from refated parties (1683 408) (582 000)
Less: Promissory notes acquired by related parties - (43 887)
Less: Cash and cash equivalents {513 238) {675 555)
Net debt 3 053 951 2 502 441
Unsecured loans from related parties 1683 406 582 000
Promissory notes acquired by related parties - 43 887
Net assets attributable to participants 2226763 2153652
Net debt 3 053 951 2 502 441
Total net capital 6 964 120 5281980
Debt-to-capital ratio 44% 47%

Exposure 1o credit, liquidity and market risk (including currency, fair value interest eate risk and price
risk) arises in the normal course of the Group’s business. Risk management is carried out by eredit
committee under policies approved by the Board of Directors. The Group uses derivative financial

instruments to reduce exposure o uctuations in foreipn exclange rates and interest rates. The most
significant financial risks 10 which the Group is exposed (0 are described below.
These risks are attributable to the {'ollmving categories of financial insrruments:

Financial assets

Net investments in finance leases
Financial instruments

Trade and other receivables
Cash and cash equivalents

Financial liabilities

Secured bank loans

Promissory notes issued

Unsecured loans from related parties
Unsecured loans received from third parties
Derivative financial instruments

Customer accounts and deposits

Finance lease liabilities

Trade and other payables

31.1  Credit risk analysis

Credit risk is the sk that counterparty may default or not mecet its obli

contactually due, leading to financial losses of the Group.

31 December
2011
RUR' 000

4 475 592
830 715
125 891
513 226

28621 567
1683 406
2030
943 049

541
172 479

31 December
2010
RUR' 000

2680130
977 438
208 466
675 555

1828 445
190 987
582 000

1086
1199 944
1422

86 344

gations to the Group when



31.  Risk management (continued)
311 Creditrisk analysis (continued)

Management has 2 credit policy in place and the exposure to credit risk s monitored on an ongoing
basis. Credit evalualions are performed on all lessees. 1f such contractors are indcpmdcnrly rated,
these ratings are used. Otherwise, if there is no independent ra ting, tisk contro) assesses the credit
gualiry of the contractor, tking into account its finaneial position, past experience and other factors.
Individual risk limits are based on internal and external atings in accordince with linvirs ser by the
credit committee. The utilisation of eredit Jimirs is regularly monitored.

At the date of the end of the reporting period there were no sigmificant concentrations of credit risk.
Net investmenis in finance leases consist of a large number of contractors, spread across various
ndustries and geographical areas,

The maximum exposure (o credit risk s represented by the cacrving amount of each financial asset in
the statement of financial position. ‘The Group has collateral in respect of net investments in finance
teases.

31.2  Liquidity risk

Liguidity risk is the risk that rthe Group will not be able to serde jts Hiabilities when they are
contracnually due,

The Group manages its liquidity needs by monitoring scheduled debr servicing payment for non-
current financial Habilities as welt as cash outflows due in day-to-day business. Liquidity needs are
monitored in various time bands, on dn}'-to-cln_v basis, as well as on the basis of 80 days projection,

The following are the contractual matritics of financial Labilities. Contrctual cash flows represent
undiscounted eash flows of financial hiabilities based on earliest dare on which the Group can be
reqquired to pay and include both the principal and interest cash Dows.
31 December 2011 Carrying 6 months 6-12 1-2 2-5 Contractual
amount or less months years years  cash flows
RUR"000 RUR’000 RUR’ 000 RUR’ 000 RUR’000 RUR' 000
Financial liabilities

Non-derivative liabilities

Secured bank loans 2621587 780 629 760 343 1 046 808 324 167 2911 947
Unsecured loans from
refated parties 1683 408 205 086 173 530 326553 12383954 1989123
Customer accounts and
deposits 943 049 601 709 348 785 19 842 - 9703386
Finance lease liabjlities 541 270 270 91 - 631
Trade and other
payables 172 479 172 479 - - - 172479
Total non-derivative
liabilities 5421042 1760172 1 282928 1393294 1608 121 6 044 516
Derivative liabilities

{115
Infiow - (115852) - - - 852}
Qutflow 2030 117 887 - - - 117 882
Total non-derivative
liabilities 2 030 2030 - - - 2030

Total financial
liabilities 5423072 1782203 1 282928 1393294 1608121 6 046 546




31. Risk management (continued)
31.2  Liguidity risk {continued)
31 December 2010 Carrying 6 months 612 1-2years 2-5years Contractual
amount orless months cash flows
RUR'0C0 RUR'000 RUR'000 RUR'000 RUR' 000 RUR’' 000

Financial liabilities

Non-derivative liabilities

Secured bank loans 1 828 445 458 818 461 862 740 918 405956 2 067 554
Promissory notes issued 190 987 119 376 78862 - - 198238
Unsecured loans from

related parties 582 000 - - - 734203 734203
Customer accounts and

deposits 1198 G544 488 610 816 980 147 279 6703 1259572
Finance lease liabilities 1422 547 473 743 21 1 854
Trade and other

payables 86 344 86 344 - - - 86 344
Total non-derivative

liabilities 3889142 1153695 1158177 888940 1146953 4347 765
Cerivative liabilities

Qutfiow 10886 (370 056) - - - (370 056)
Inflow (39) 371103 - - - 371103
Total non-derivative

liabilities 1047 1047 - - - 1047

Total financial liabilities 3 890 188 1 154 742 1158 177 888 940 1 145 953 4 348 812

31.3  Foreign exchange rate risk

The Group incurs fr)rcign exchange rate risk on ner investments in finance leases and bormwing:; that
are denominated in currency other than RUR, primarily US dollar and Euro.

‘The Group uses derivative financial instruments 1o hedpe foreign currency risk exposure, at the same

time management is trying mitigate this risk by managing monctary assets and liabilities in foreign
CUIEENCy 80 as to minimise net curreney position in cach foreign currency.

Foreign currency denominated financial assers and liabilities, translated into RUR ar the closing rate,
are as follows:

31 December 2011 31 December 2010
usp EUR usp EUR
RUR' 0G0 RUR'000 RUR' 000  RUR'000
Financial assets
Net investment in finance leases 153 441 44 512 157 2356 6431
Loans issued 406 733 - 184 452 2824
Financial instruments designated at fair
value through profit and loss - - 409 847 -
Trade and other receivables 1 445 - 81 402 160
Cash and cash equivalents 55 806 9 350 24 748 8 183

Total financial assets 617 425 53 862 857 686 17 598



31. Risk management (continued)

3.3 Foreign exchange rate risk {continued)

31 December 2011 31 December 2010
usD EUR UsD EUR
RUR’ 000 RUR’ 000 RUR' 000 RUR' 000
Financial liabilities
Secured bank loans (16 169) {24 592) (30 384) (7 205)
Derivative financial instruments {2 030) - - -
Customer deposits {321 339) (12 393) {289 538) (51 329)
Trade and other payables (335) (4774) {910} (2 258)
Total financial liabilities (339 873) {41 759) {320 830) {80 790)
Off-balance derivative financiai
instruments (115 933) 8415 (370 056) 35 896
Net position 161 819 20 518 166 800 {7 296)
The following able details the Group's sensitivity analysis to a 10% change in the functional currency
agamnst the relevant loreign currencies. 10% is the sensitivity rare used when reporting foreign currency
risk internally co key Management pexsonnel and represent’s management assessment of the reasonably

possible change tn foreign exchange rates. The analysis was applied ro monctary items at the date of
the end of the reporting period denominated in respective currencies.

If the RUR had strengthened against the US Dollar and Eure by 10% (2010: 10%) then this would had
the following impacr:

31 December 2011 31 December 2010
Statement of Net assets Statement of Net assats
Foreign currency comprehensive  attributable to comprehensive  altributable to
income participants income participants
RUR’ 000 RUR* 000 RUR' 000 RUR’ 000
usD {16 162) (16 162) (16 680) (16 680)
EUR (2 052} {2 052) 727 727

If the RUR had weakened against the US Dollar and Buro by 10% then this would had the equal but
opposite effect on the amounts shown abave, in the basis that other variables remain constatt.

31.4  Interest rate risk

Interest rate risk is the risk thar movements in floating rares will adversely impaet the financial resulrs
of the Group, The Group incurs interest rate risk primarily on financial Labilitics. Average effective
interest rates are disclosed in Note 17 “Loans and borrowings” and Note 18 “Customer accounts and
deposits”of these financial statements,  All of the Group’s financial liabilities are at fixed ate,
Therefore, a change in interest rates at the reporting date would not have any effect on the profir or
loss and net assets ateributable o participants of the Group,



31. Risk management (continued)
31.5 Fair value of financial instruments

As required by 1AS 32 “Financial Instruments: Presentation™ the G:‘nup estivates fair value of the
financial assers and habiliies,

Management of the Group considers that estimared Laie values of all financial assers and labilities as of
3 December 2001 and 31 December 2010 are not materially ditTerenr from their carTying mnounTs.

The estimated fair values are intended o approximate the amuount for which a financial Instruntent
could he exchanged between knowledpeable, willing parties in an arm’s length transaction, However,
given the uncerainties and the use of subjective judpment, the far value should not be interpreted as
being realizable in immediate sale of the assels or settlement of liabilites.

The estimated fair values of Goancial instruments at fair value through profit or loss are based on
quoted marker prices and exchange rates ruling at the date of the end of the reporting period withow
any deduction for transaction costs.

The estimated fair values of financial assets and liabilities with foaring interest rares are usnally cqual to
the carrving amoants, The estimated fair values of all other financial assets and liabilities are caleulared
using discounted cash low teehnigques based on estimated futuge cash flows and discount rates for
sumtlar instruments at the date of the end of the reporting period.

The Group uses the l"oﬂnwiug hicrarchy for determining and disclosing the fair value of financial
mstruments by valuation technique:

- Level 1 quoted (unadjusted) prices in active markets for identical assers and Habilities:

- Level 2 techniques For which afl inputs which have o significant effect on the recorded fair value are
observable, either dirccl]y or indirucl]}'; and

= Level 3: techniques which use inputs have a significant effect on the recorded tair value that is not
baged on observable marker dara,

The tollawing able shows an analysts of financial instruments ar fair value by level of the fair value
hierarchy as of 31 December 201§

Level 1 Level 2 Level 3 Totai
RUR'000 RUR000D RUR'000 RUR’000
Financial assets and liabilities
Total  financial mstruments st fair value
through profit and loss, including derivative

financial instruments 279 287 114 550 - 393 837

The following table shows an analysis of Anancial instruments a1 fair value by level of the fair value
hicrarehy ax of 31 December 2070

Level 1 Level 2 Level 3 Total
RUR'000 RUR'000 RUR'000 RUR'000
Financial assets and liabilities
Totl fnancial  nstruments ae fair value
thresph profit and loss, inchuding derivarive

fonaeci inseramens 520 147 168 319 - 688 466



32. Contingencies

32,1 Litigation

As of 31 December 2011 the Group is engaged in certain les
AManagement, settlement or contdnuation of these

wl procecdings. In the apinion of the
proceedings will not have a material effect on the

Ciroup’s financial position. A lability has been recoonized under Provisions m the amount of

RUR 7 362 thousand {(20010: 11 134 thousand) in case the risk of a loss should arise,

cover all losses according to the most negative scenario for the G e,

32.2 Taxation contingencies

The taxation system i the Russiin Federation is reluively new and is characrerised Iov

These provisions

MUTICTOUS LIXCeS

wnd - frequently changing lepislation,  which may be applicd retranctively and is often unclear,
rprestons exist UTIONE RUMLToUs
taxation authorities and jurtsdictions.  Taxes are subject 1o review and investigation by a number of

contradicrory, and subject to interpremtion. Often, differing inee
authorities, which are enabled by Iaw e impose severe fines, penalties and

These facts may create tax risks in the Russian Federation substantial]

crest charges.

v more significant than in otlier

coantries.  Management Delieves thar it has adequately provided for mx labilities based on irs

mterpretation of tax legishuion,  However, the relevant authorites may have diffe

and ihe effects could be sipnifican.

ring interpretations

Companies of the Group ansact with each other in the normad course of business that alfects mxable
base of these companies. ransfer pricing applicd by the Group in these ransactions could be
chilenged by the Russian tax authoricies. As 2 consequence of the ax anthorities’ practice, this mav

cesult in addinonal mx visks for the Ciroup.

33. Related party transactions

33.1  Transactions with key management personnel

Transactions with key management are as follows:

Compensation lo key management
Interest income

Interest expense

Other income

Periodd-end balances:

Customer deposits

Loans issued

Trade and olher receivables
Trade and other payables

2011
RUR' 000

31884
299
3167
1000

31 December
2011
RUR’ 000

67 586
1661
2550
1838

2010
RUR' 000

21021
18
3787

31 December
2010
RUR' 000

5 507



33. Related party transactions (continued)

33.2  Transactions with participants

Teansactions carricd out during the period:

Nan-dividend distribution to participants

33.3 Transactions with other related parties

2011
RUR’ 000

91 365

2010
RUR’ 000

58 691

The following amonnts represent transactions with other related parties durmys the period:

Interest expense

Other income

Income on finance leases

Assets and services acquired

Payments for insurance on behalf of lessees to Reso Garantia
Other payments for insurance to Reso Garantia

Operational lease of premises (net of VAT) from Reso Garantia

Period-end balances:

Financial liabilities / Trade and other payables
Loans payable

Current account and deposils

Promissory notes issued

Off-balance obligations (guarantees issued)
Other receivables

Net investment in finance leases

34, Commitments

341 Lease commitments

2011
RUR’ 000

77 390
8 501
582
15784

7227
4 376

31 December
2011
RUR' 000

1683 406
747 259

57 522

1518

2010
RUR’ 000

124 095

2974

18 331
3078
12 338

31 December
2010
RUR' 000

582 ago
10589 171
43 887

4 089

2

5092

A3 December 2011 the Ciroup had entered into lease agreements with third pardes, which have nea

commenced ac the end of the reporting period. Under these agreements the €
required 1o purchase equipment Tor leasing purposes for the amount of RUJ
(31 December 20H0: RUR 338 118 thousand) including VAT and excluding prepayme

roup s addittiemally
R 269 743 thousand
nts o supplicrs

already made ar year end. The Group has received advances from lessees i the amount of
RUR 124 133 thousand (31 December 2010: RUR 135 819 thousand} for these contracted lease

agrecments,



34. Commitments (continued)

34.2 Operating leases

The Group leases @ number of premises under operating lease. The leases typicatly run for an initial
period of one year, with an option to renew the lease after that date. Lease payments are usually

increased annually to refleet market renials. None of the leases meluckes contingent rentals,

The tollowing amounts represent non-cancellable operating lease rentals payable:

31 December 31 December
2011 2010
RUR’00O0 RUR'Q00
Within 1 year 40782 37 487
Between 1 and 2 year 30980 26 497
Between 2 and 3 year - 26 865
Total operating lease commitments 71762 90 849

In 2011 RUR 400 179 thousand was recognised as an expense in the consolidated statement of
comprehensive income in respect of operating leases (2010: RUR 19 257 thousand).

34.3 Credit related commitments

Avany time the Group has outstanding commitments o extend eredit. These commimments take the
form of approved loans and eredit card limits and overdeaft facilities. The Group provides financial
prarantees ad Jetters of credit 1o guaraniee the performance of customers to third parties. These
agreements have fxed limits and generally extend for a period of P 1 W vears.

The contractual amounts of commitments are set out it the following table by category. The amoums
reflected in the table for guarantees and letters of eredis represent the maximum accounting loss that
would be recognised a1 the balanee sheet date it counterparrtes falled completely 1o perform as
contracred.

31 December 31 December
2011 2010
RUR’000 RUR'000
Contracted amount
Guarantees and letters of credit 57,522 4089
Undrawn loan commitments 57,142 45,738
Total commitments 114,664 49 827

Some of the above commitments may expire oc terminate without being advanced in whole or in parl.
Therefore, 1the amounts do not tepresent expected Future cash ourflows,

35. Principal subsidiaries

Country
Entity Principal activities of Ownership
incorporation
311211 311210
5000 RESO-BELLEASING Finance lease services Belarus 99.68% 99,68%
OO0 RESOTRUST Finance lease services Russia 99,00% 89,00%

QJSC BANK RESO CREDIT Banking Russia 100,00%  100,00%



